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HEN a business reaches the point where its increased operating costs make it impossible 
to maintain former standards, it must either lower the value and quality of its product 
and service or raise its price to meet the higher costs. We regret we are now in that position. 
Since 1942 all our production and servicing costs have advanced sharply—some costs have 


more than doubled. 
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INCREASE THE PRICE OF FINANCIAL WORLD TO $18 A YEAR 





We have reluctantly decided to raise ovr price rather than adopt a makeshift policy. We do 
this in the belief that the many investors in securities who find our 3-Fold Investment Service 
of inestimable value would rather pay a little more for a subscription than have us reduce the 
number or quality of our many investment aids. 


BIGGER VALUE THAN HIGH-PRICED 


Mr. G. A. Willard, of Illinois, writes: ““You may be 
interested to know that I have been a subscriber for 
most of the financial services and have come to the 
conclusion that FrvaNcIAL WORLD is the best over-all 
and most satisfactory service offered to investors today.” 


Mr. Elmer T. Schneider, of Pennsylvania, writes: “Your 
FINANCIAL Wor Lp offers consistently sound, conserva- 
tive advice. It provides an excellent balance wheel for 
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the investor who might otherwise make untimely spon- 
taneous decisions. Your service is certainly a bargain 
at present-day prices.” 


Mr. W. B. McKiel, of Massachusetts,. writes: ‘Never, 
as long as I live, shall I give up my FinaNciaL Wor p. 
It surpasses a $150 service I took last year but which 
I will not renew, even if the other service were offered 
to me for $15.00.” 
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(10 Check here (add $3.00) for the April 
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know-how book, “Basic Principles of In- 
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It’s a thirty-two page look at the 
whole problem of investing, points 
out the basic principles any beginner 
should know—and experienced in- 
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is and why it’s important . . . covers 
market trends and their effect on 
investments . . . contrasts various 
methods for managing a portfolio. 
It lists the questions you should ask 
before investing in amy industry, 
company, or security . . . suggests 
sensible ways to get the answers, 
and does intimate that Merrill 
Lynch is a pretty sound source of 
information, itself! 

Why not ask for a copy of “How 
to Invest” at our nearest office. If 
you can’t come in, just write— 
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U.S. Industrial 
Chemicals,Inc. 
President 
William P. 
Marsh, Jr. 


ew Jersey 

born, 1907, 
Mr. Marsh is 
the son of a 
business execu- 
tive. ... Prepared for college at Mer- 
cersberg Academy, Pennsylvania, and 
then attended Yale University where 
he received a Ph. B. in 1930... . Fol- 
lowing graduation he was employed 
by Haskins & Sells as a junior ac- 
countant. Joined U. S. Industrial 
Chemicals in 1937, was elected vice 
president in 1943, a director in 1947, 
executive vice president in January 
and last month was named president. 
... He is a member of the New York 
State Society of Certified Public 
Accountants and of the Controllers 
Institute... . During World War II 
he was a member of the industrial 
alcohol advisory committees of the 
OPA and the WPB.... Photography 





and philately are his hobbies... . 
Plays golf... . Has a daughter and 
a son. 


International 
Tel. & Tel. 
President- 
Elect 
William H. 
Harrison 


Mn es 1 


next Gen- 
eral Harrison 
will succeed 
Colonel Sos- 





tional Telephone & Telegraph Corpo- 
ration. . . . General Harrison was 
born in Brooklyn, N. Y., in 1892 and 
educated in the public schools there. 
. . . His career in the telephone in- 
dustry includes wide experience in 











manufacturing, engineering, opera- 


thenes Behn as president of Interna- © 





tions and management—starting in 
1909, ‘when he was a repairman and 
wireman for the New York Tele- 
phone Company. He will leave the 
post of vice president in charge of 
operations and engineering of the 
American Telephone & Telegraph. 
... From 1941 to 1942 he was con- 
nected with the Office of Production 
Management, and later he acted as 
director of procurement, Army Serv- 
ice Forces, Wasington, D. C. ... 
Has been awarded the Distinguished 
Service Medal by the U. S. Govern- 
ment, was made a Commander of the 
Order of the British Empire by the 
British Government and was ap- 
pointed an Officer of the Legion of 
Honor by France... . Plays golf.... 
Has two sons. 


Chrysler 
Corporation 
President 
mh Be 

Keller 


Ba” 1885, 
at Mount 
Joy, Pennsyl- 
vania. ... Re- 
ceived his 
schooling in the local grammar and 
high schools and then attended bust- 
ness school in Lancaster, Pa.... 
Traveled for two years in the British 
Isles as secretary to a lecturer and 
author. Returning to the U. S. in 
1906 he decided to quit his clerical 
job in favor of mechanical work, and 
started a two-year apprenticeship 
course in machine shop erecting, de- 
signing and engineering. Gained ex- 
perience in various capacities and in 
1911 joined General Motors, advanc- 
ing steadily until he became general 
manager of Canadian operations in 
1924. Two years later he joined 
Chrysler Corporation, becoming pres- 
ident of Dodge in 1929 as well as 
vice president in charge of manufac- 
turing of Chrysler. In 1935 he was 
made president of the latter concern. 
. .. Has two sons. 
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Decline Ahead For 


Government Bonds? 


Monetary authorities expect to maintain 2!/, per cent 


rate on long term issues despite increase on one-year 


Treasury certificates to 1!/, per cent on October 1 


onetary authorities have recent- 

ly taken another step along the 
road toward higher interest rates, 
with the announcement that the rate 
on one-year Treasury certificates of 
indebtedness to be sold October 1 
would be advanced from the present 
level of 14% per cent to 1% per cent. 
It was also announced that the issue 
of 144 per cent notes which matures 
September 15 will be replaced by a 
13g per cent issue. The apparent re- 
duction in rates in this case is illusory, 
since the maturing issue had a 4%4- 
year life whereas the new notes will 
mature in 18% months; thus the in- 
terest rate pattern will actually be in- 
creased by this action. 


Trend Halted 


The war-time trend toward lower 
interest rates was first halted in April 
1946 when the preferential discount 
rate on loans secured by short term 
Governments was eliminated. More 
positive action was taken in July 
1947 when the rate on Treasury bills 
was “unpegged” and allowed to rise 
from 3g per cent to a recent level of 
almost one per cent. At the beginning 
of August of last year the Treasury 
certificate rate was also freed, the 
return on an annual basis being 
raised by shorter maturities or higher 
rates from 7% per cent to 1% per 
cent by January 1, 1948. 

This necessitated an advance in the 
discount rate from one per cent to 
1% per cent in January. All these 
developments affected short-maturity 
Governments ; the rate on long terms 
was raised on Christmas Eve last year 
by a sudden unexpected cut in the 
support prices for such issues main- 
tained by the Federal Reserve Open 
Market Committee. However, prices 
were not allowed to decline to such an 
extent as to jeopardize the basic 2% 
per cent rate on long terms. 

This illustrates the serious dilemma 
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confronting the monetary autorities. 


Failure on their part to take some 
action leading toward higher interest 
rates would have been highly infla- 
tionary ; even as it is, there have been 
very substantial advances over the 
past several years in commercial, real 
estate and consumer credit. On the 
other hand, if long term Govern- 
ments had been permitted to drop in 


Harris & Ewing 


price below a 2% per cent yield basis, 
all sorts of untoward results would 
have occurred. A considerable hard- 
ship would have resulted to holders 
of Governments; the Treasury’s task 
in effecting the constant refundings 
which are made necessary by the 
large amount of short term issues 
outstanding would have been made 
much more difficult (and much more 
expensive to taxpayers), and the lat- 
ter situation might well have been 
aggravated by extensive cashing of 
savings bonds by individuals. 

Thus, credit control measures have 
been circumscribed by the necessity 


of maintaining the basic 2% per cent 


rate on long term Governments. 
Some leeway existed, and is apparent- 
ly considered still to exist, for higher 
rates on short terms without unduly 
disturbing the longer maturities, but 
in using up this slack the Federal 
Reserve Board has made haste slowly 
in order to feel out the market and 
keep the Treasury placated. While the 
increase just announced on certif- 
icate rates has been freely predicted 
for some months, the Treasury went 
somewhat out of its way to give 
assurance on May 13 that the refund- 
irig issues of certificates to be issued 
in June and July would continue to 
carry a 1% per cent rate; this was a 
reversal of an earlier (April) report, 
later denied, that these issues would 
carry 144 per cent coupons. 


Higher rates on Treasury secur- 





Secretary of the Treasury John W. Snyder 


ities have not been the only expedi- 
ents available to monetary author- 
ities to control inflationary credit 
trends. The increase in the discount 
rate in January was merely a gesture, 
since member bank borrowing from 
the Federal Reserve System has been 
negligible for some years; however, 
it was expected to have some psy- 
chological value, as were the familiar 
device of “moral suasion” used ex- 
tensively in recent months and the 
numerous proposals that member 
bank reserve requirements be in- 
creased. Until Congress took action 
to this effect during the recent spe- 
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cial session, reserve requirements of 
country banks and Reserve city banks 
were at their statutory maximum 
levels, but Federal Reserve authori- 
ties did the best they could under 
existing law by raising requirements 
of New York City and Chicago 
banks from 20 per cent of demand 
deposits to 22 per cent in Febru- 
ary, and to 24 per cent in June, the 
legal top at the time having been 
26 per cent. 

This move was not too effective, 
for the excess reserves of the large 
metropolitan banks have been very 
small since early 1943; country 
banks have held the largest amounts. 
Recent legislation raises maximum 
member bank reserve requirements 
from six per cent to 7% per cent 
against time deposits, with a four- 
point boost all along the line in the 
reserves which the Federal Reserve 
Board may prescribe against demand 
deposits—to 18 per cent for coun- 
try banks, 24 per cent for Reserve 
city banks and 30 per cent for Cen- 
tral Reserve city banks. Reduction 
in earning assets of banks through 
use of the new powers will be partly 
offset by the recently-announced 
advance in Treasury certificate rates, 
and thus the Board is expected to 
take fairly prompt action in using 
its new weapon. 


Traditional Method 


One traditional and normally very 
effective method of sopping up exces- 
sive bank credit cannot be used at 
present. This method is the sale 
of Government bonds by the Federal 
Reserve Open Market Committee. 
With bond prices at their present 
levels, such a course would immedi- 
ately breach the 21% per cent inter- 
est basis which the Government is 
determined to maintain. Far from 
being able to sell bonds, the Reserve 
System has been forced to buy them, 
to the tune of $6.3 billion, since 
support operations commenced dur- 
ing the week ended last November 
12. Over $1 billion of notes have 
also been acquired. 

In the meantime, bill holdings 
have fallen by $6.1 billion and cer- 
tificates by $1.9 billion, the net re- 
sult being a total of Government se- 
curity holdings by the Federal Re- 
serve banks August 4 some $741 
million smaller than that of last No- 
vember 5. But Treasury redemp- 
tions of System holdings of Gov- 
4 


ernments during this interval have 
amounted to $5.2 billion; without 
this assistance, the Federal Reserve 
portfolio of Governments would have 
risen by $4.45 billion—a highly in- 
flationary development. 

The Treasury’s ability to continue 
its retirement policy on the recent 
scale, if this should be necessary, is 
problematical. No such budget sur- 
plus as that witnessed in the 1947- 
48 fiscal year is in sight for the cur- 
rent period; in fact, deficit financing 
may again take place. On the other 
hand, the Treasury’s cash balance 


of about $5 billion considerably ex. 
ceeds the sum normally needed ; cash 
income may well exceed cash outgo 
this year even if a budget deficit oc. 
curs; and new special offerings of 
savings bonds could be resorted to 
similar to the July drive which 
brought in over $1 billion. 


Immediate Reaction 


The initial effects on the money 
market of the increase in the certi- 
ficate rate are likely to be advances 
in the rediscount rate from 1% per 

Please turn to page 22 


Preferreds For 
Portfolio Balance 


Providing yields between 5 and 6.1 per cent, these 
medium grade senior stocks are suitable for portfolio build- 


ing or as substitutions for less favorably situated issues 


H™ is a list of 15 preferred stocks 
providing attractive yields un- 
der present conditions and a reason- 
able degree of safety. Less volatile 
marketwise than common stocks re- 
turning comparable yields, these is- 
sues should be of interest to the in- 
vestor desiring to increase his pre- 
ferred stock representation or as sub- 
stitutions for other issues where main- 
tenance of dividend payments is less 
clearly defined. 


15 Good-Yielding Preferred Stocks 


Company 
($100 or no par, except as noted) 


American Sugar 7% cum.............. 
Associated Dry Goods 6% curn. Ist.... 
Boek, A. &., SG GUM. o0odc ccc cweess 


Bethlehem Steel 7% cum.... 
Bon Ami $% non-cum. “A” 


General Baking $8 cum 
General Tire & Rubber 44%4% cum 


Republic Steel 6% cum. conv. pr. “A”$ 


U. S. Rubber 8% cum. Ist............. 
U. S. Smelting 7% cum. ($50 par)...... 


West Penn Electric 6% cum 





*Convertible into common share for share. }Designated “dividend preference 
vertible into 1.1, 1, 0.875 and 0.75 common in successive three-year periods. 


tConvertible into two common shares. 






Celanese Corp. 7% cum. 2nd.......... 


Gillette Safety Razor $5 cum. conv.*.... 
Public Service Electric & Gas $1.40 cum. conv.t....... 
Reading Co. 4% non-cum. 2nd ($50 par) 


ee 


These selections have been confined 
to issues with a rating of B+ or bet- 
ter and are either non-callable or 
quoted below their call prices. In 
all instances earnings have been coy- 
ering dividend requirements by wide 
margins and the issues represent lead- 
ing factors in their respective fields. 
The group provides a wide degree of 
diversification so that the investor 
should have no difficulty in finding 
issues suitable for his particular needs. 


“9s, 
Recent 
Call Market 
Price Price Yield 
ere fae Le N.C 128 5.5 
dad eke: ate ce ae N.C. 102 5.9 
Pee ree 107 93 5.1 
PTC ee eee N.C 134 5.2 
a epeccisheeeeann N.C 77 5.2 
ee er N.C 129 5.4 
+ anne keene N.C. 152 5.3 
uaa pie detour tacoma 106% 85 5.0 
Sie wid nck ee 105 91 5.5 
§35 27 5.2 
verte dieae acre 50 35 5.7 
Ede beeen aces we 110 108 5.6 
oebentuulide N.C 131 6.1 
trike hx Shee eeh N.C. 70 5.0 
Ril odie enka cen 110 109 55 


common stock”; con- 
§Redeemable in 1960. 
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Bloom Is Off 
Shipping Profits 


Decline in exports plus greater competition 


from foreign vessels 


decline from recent peaks. Imports holding up 


or most American shipping com- 
a the present earnings trend 
is downward and is expected to con- 
tinue so unless export shipments 
authorized by the Economic Coopera- 
tion Administration offset tempora- 
rily the recession in outbound freight 
traffic which has been noticeable this 
year. While some increase in exports 
and earnings as well are expected 
during the last half of the year, over- 
all results are expected to be less than 
in 1947, Passenger traffic and dollar 
value of imports are holding up well 
but since U. S. exports represent the 
greatest volume of business, earnings 
are more sensitive to variations in 
outbound freight. With normal Euro- 


have caused 








brought a net profit of $156,856 vs. 
$410,270 a year ago. Company is a 
beneficiary of a 15 per cent increase 
in freight rates effective June 15 
which should help balance sharply 
higher costs. Nevertheless, competi- 
tion with other shipping lines, both 
foreign and domestic, is being felt. 

On March 31, company was oper- 
ating five owned vessels plus 20 
chartered vessels in foreign trade and 
nine vessels in domestic intercoastal 
service vs. a total of 45 chartered as 
of September 30, 1947. While earn- 
ings from foreign charters have been 
lower, freight rate increase for ships 
operating to the Philippine Islands, 
China, Japan, Indo-China, Formosa, 
Korea and Manchuria will provide 
some relief; intercoastal trade already 
has shown some improvement. 


sharp 


Atlantic Gulf & West Indies S.S. 
Lines: Lower volume plus sharply 
increased costs reduced March quar- 
ter income to a nominal amount with 
only three cents a share available for 
the 5 per cent preferred stock. June 
quarter net showed considerable im- 
provement but was still under 50 per 
cent of the net income for the similar 


Loading Operation 


Second half earnings will be some- 
what better than first half results, 





ed pean recovery and revitalization of although falling below net for the 1947 period. Six months’ net income 
t-M foreign industry during the next five same 1947 period. With increased came to $111,599 vs. $549,037 a year 
otf years, exports may be expected to Government subsidy allowance 280 On operating revenues of $11.2 
In recede further over the long term. (based on differential costs in oper- million a aan million in a 1947 
V- : Le atine vessels inst foreion _ six months. Since operating differen- 
deff Foreign Competition Sines oan suai ceil fi eine! tial rates for 1947 and 1948 have not 
(-@ Another prominent factor in the compare more favorably with last been determined by the Maritime 
ds picture is competition with foreign year’s figures. For wages alone, the Commission under the operating -sub- 
OM ships. This has been intensified by differential may run as high as 55 to sidy agreement with the New York 
‘or new vessels from foreign shipyards 60 percent. The company has awarded & Cuba Mail Steamship Company, 
n§@ and surplus ships purchased by other a record $46.8 million contract to wholly-owned subsidiary, no allow- 
4s. @ countries from the U. S. Government. Bethlehem Steel Company for two ce has been made for them. 
Clearances by domestic operators at 20,000-ton liners following WW S. Mari- ; 
mid-year accounted for about 55 per time Commission agreement to a 45 Moore-McCormack Lines: An ex- 
cent of the total, a drop of nine per per cent construction subsidy. ceptionally heavy volume of business 
cent since 1946. Expenses, mean- last year served to offset adverse con- 
“dB while, have been increasing while the American-Hawaiian §.S. Com-_ ditions which developed such as cost- 
5% pressure of competition is an augury, Pany: Operating a regular freight ly port delays and cargo handling 
> B sooner or later, of lower rates. service between the Pacific and At- problems abroad plus substantial in- 
l lantic Coasts, as well as Pacific coast- creases in the world price of fuel oil. 
American Export Lines: Com- Wise service, this company reported Total direct expense rose to 73.9 
, [pany vessels, which last year com- 4 small operating loss for the March cents on the dollar vs. 65.3 in 1946. 
; [pleted 320 trips to Mediterranean quarter but returns from investments Operating trade routes from Atlantic 
ports and a few to Western Europe, oe ‘ r P 
doubtless will carry their full prt Statistical View of the Steamship Companies 
2 §ECA-authorized shipments. First RG ec coy one mtg in 
7 quarter 1948 earnings were off sharply Company 1946 1947 1946 1947. 1947 1948. “1947 1948 Price 
5 largely because of (1) less business Amer. Export Lines... $32.5 $64.7 $3.68 $3.79 a$1.06 a$0.45 $1.60 $1.50 16 
1 done by chartered vessels carrying re- Amer.-Hawaiian SS... 83 30.3 3.27 385 al.01 040 3.00 225 39 
) Bie? and rehabilitation materials and Atl» Gulf & W. Indies 12.9 28.6 35.94 4.80 b2.58 bD0.34 3.00 None 38 
5 : Moore-McCormack L.. 30.3 97.3 2.54 5.95 b2.58 b3.47 1.50 1.12% 15 
bulk cargoes of coaland grain,and(2) jase geste Lines... 367 999 S67 679 b3S9. b0.39 9212; 18734 16 
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a substantial amount of non-recurring 
iii : ee, ° a—Three months ended March 31. b—Six months ended June 30. c—Includes non-recurring income 
farnings in the similar 1947 period. from sale of property. s—Plus stock. D—Deficit. ; 
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Coast ports to East Coast ports of 
South America and to Scandinavia, 
Finland, Poland and Russia, and 
from West Coast ports to South 
America, Moore-McCormack has re- 
converted and rebuilt three “good 
neighbor” ships, the Brazil, Uruguay 


and Argentina, and through its 
American Scantic Line has been con- 
tributing to the economic recovery of 
Baltic Europe, transporting industrial 
equipment and farm machinery to 
Denmark, Norway, Finland, Poland 
and Sweden. Demand for these im- 


portant shipments helped raise 1947 
net to a record $5.95 per share (al- 
lowing for 2-for-1 stock split) vs. 
$2.54 in 1946. During the first quar- 
ter of 1948 the pace of earnings was 
still far ahead of the comparative 


Please turn to page 25 


General Electric Could Lift Dividend 


Present rate of distributions being earned better 


than three times over. Completion of expansion pro- 
gram this year may pave way for higher payments 


| pron the decade 1937-46, in- 
clusive, which embraced the war 
years, the General Electric Company 
paid dividends averaging $1.46 per 
share out of earnings averaging $1.71 
per share, a proportion of about 85 
per cent. Had this ratio prevailed in 
the first half of 1948, dividends would 
have been at an annual rate just twice 
the present $1.60, which yields 4.2 
per cent with the stock priced around 
38. In 1937, when the dividend was 
only 60 cents higher than now and 
was not quite earned, this top-rated 
industrial equity sold within a frac- 
tion of 65 to yield to investors 3.4 per 
cent. 


Policy Factors 


President Charles E. Wilson in 
the 1947 annual report cited three 
important factors in directors’ recent 
conservative dividend policy, as re- 
flected in distributions of less than 
half of earnings in 1947 and just a 
third of earnings in the first half of 
1948. They were: “(1) the much 
greater normal risks inherent in 
operating the business during periods 
of inflation; (2) the proportionately 
larger amount of capital required for 
inventories, receivables, plant and 
equipment, etc., due to expanded sales 
volume and to much higher replace- 
ment costs; and (3) the desire to 
avoid, if possible, having to borrow 
additional funds.” 

As a broad over-all management 
policy, G. E. aims at “More Goods 
for More People at Less Cost” con- 
sistent with the yield of a reasonable 
profit, and has thus been reluctant 
to lift selling prices. In 1947 as com- 
pared with 1940, it paid 87 per cent 
more for semi-manufactured articles 
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and 72 per cent more for non-ferrous 
metals, weekly earnings of employes 
rose 70 per cent and iron and steel 
cost 40 per cent more. Nevertheless, 
G. E. products were only 33 per cent 
higher. In the same period, prices 
of all manufactured products rose 78 
per cent. 

An important earnings factor will 
be the completion this year of a major 
expansion and decentralization pro- 
gram that was started in 1940 and 
had cost $371 million by 1947. Over 
the seven year period, the number of 
plants increased from. 49 in 42 cities 
and 16 states to 125 in 90 cities and 
22 states. Floor space increased from 
27 million to 47 million square feet, 
but physical output already had more 
than doubled by last year. 

As for the larger amount of work- 
ing capital required, $350 million of 
net quick assets at the end of last 
year was more than twice the $164 





General Electric Company 


(Mil- —Earnings—, Divi- Price Range 


Year lions) Pretax *Net dends High Low 
1929.. $415 N.R. $2.24 $1.50 10034—42 
1933.. 137 N.R. 0.38 0.40 30%—10% 
1937.. 350 N.R. 2.16 2.20 647%—34 
1938.. 259 N.R. 0.95 0.90 48 —27% 
1939.. 305 N.R. 1.48 1.40 445%—31 
1940.. 412$3.42.1.96 1.40 41 —26% 
1941.. 679 6.12 1.96 1.40 35%—24% 
1942.. 902 5.51 1.54 1.40 303%,—21% 
1943.. 1,288 6.22 1.67 1.40 397%—303%4 
1944.. 1,353 6.62 1.85 1.40 403%—35 
1945.. 1,298 5.07 2.05 1.55 4954—37% 
1946.. *769 *0.76 1.49 1.60 52 —33% 
1947. .*1,331 *5.55 3.30 1.60 397%4—32 


Six months ended June 30: 
1947. . *$601*S2Z40 $148 2.20 sano cud. 
1948.. *773 *3.45 1.8941.20743 —31% 


*Consolidated, as reported by company. 
August 11. N.R.—Not reported. 
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million shown in 1940. Working 
capital ratio was 2.3-to-1. Inventories 
were up about one-fourth last year, 
to $345 million ($118 million in 
1940) and amounted to 26 per cent 
of 1947 sales, which compares with 
an average of 24 per cent for the 
preceding 13 years. Long-term notes 
and accounts payable declined slightly 
last year, to $211.6 million, in the 
face of $84 million added to gross 
property accounts. 

Preeminent in its field, General 
Electric has seven principal divisions: 
(1) power generating and distribut- 
ing equipment, (2) electronics, (3) 
lamps, (4) appliances, (5) chemicals 
(insulation and plastics), (6) air- 
conditioning and (7) construction 
materials. Each is broadly diversified 
and together they take in every phase 
of electrical manufacturing from com- 
plete public utility power generating 
plants, electric locomotives and huge 
motors down to household appliances 
and lamps. 


Research Important 


In addition to its main research 
laboratory, the company has 20 de- 
velopment laboratories. Some of its 
research activities of current sig- 
nificance are in the fields of atomic 
power, guided missiles, jet aircraft 
engines, air and marine navigation 
and traffic controls, and television 
transmission. 

Three dividends of 40 cents each 
have already been paid this year, the 
most recent payment being July 26. 
The next dividend meeting is sched- 
uled for September 10, at which time 
directors will consider the amount of 
the payment due October 26. A re- 
turn to the distribution of some 85 
per cent of earnings may not be in 
early prospect, but the company does 
seem in position to lift the quarterly 
rate above the 40-cent level that has 


been paid to stockholders tor the past 


four years. 
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Am. Machine & Foundry 
Looks to the Future 


Earnings stability has characterized results but 


shares soared in 1945-46 in anticipation of profits 


jump. Stock now back to more realistic levels 


ne of the steadiest of dividend 
O payers, American Machine & 
Foundry Company, has returned the 
same amount annually to its common 
stockholders for the last 10 years save 
for a slight increase in 1941. Previous 
payments, going back to 1932, had 
fluctuated very little. The average re- 
turn for the last 16 years has been 90 
cents annually with a high of $1.10 
and a low of 80 cents, the present 
rate. Earnings, at the same time, had 
shown only narrow changes in most 
years. 

Somewhat incongruous with this 
record, therefore, was the sudden rise 
in the shares from a 1944 low of 143% 
toa 1945 high of 41 and to 45% in 
1946. 


Automatic Pin-Spotter 


In 1944, American Machine & 
Foundry announced the acquisition of 
an automatic pin-spotter which it pro- 
posed to adapt to the country’s bowl- 
ing alleys as a major new product, 
and during the spring of 1946 it 
issued $8 million in preferred stock 
for new plant, equipment and inven- 
tories. The company’s report for 
1945, issued about this time, pointed 
out that there were about 7,200 certi- 
fed tenpin establishments, with a 
total of 48,000 alley beds, and that the 
machines would be leased under a 
weekly rental based upon a fixed 
charge per player per game bowled, 
with a specified minimum annual 
rental of $600 for each machine. 

However, the net effect of this an- 
nouncement, which was outlined also 
in the preferred stock prospectus, 
served as a stimulus to market specu- 
lation which ultimately more than 
tripled the price of the stock, although 
if the rise hadn’t coincided with the 
close of the bull market it doubtless 
would have been much less marked. 
The new invention, however, took a 
long time to complete and make ready 
for field testing, which finally was in- 
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augurated last year. Many changes 
and modifications had been made in 
the meantime, including the discard- 
ing of suction grips for mechanical 
grips for the alley pins. The company 
is now trying to get costs down before 
going into volume production. If costs 
nadn’t risen so rapidly during the last 
three years, the chances are that the 
new pin-spotter would have been in 
general use, but in order to get the 
machine in most of the country’s 
bowling alleys, as is expected and 
hoped, the costs of manufacture must 
be considerably reduced. 


Expansion Continues 


Meanwhile company sales of other 
products rose from $11.9 million in 
1945 to $15.9 million in 1946 and 
$24.3 million last year. The expansion 
in such AMF standbys as cigarette 
and cigar making machines and spe- 
cial equipment used in the bakery in- 
dustry, including bread-wrapping 
machines and cake mixers, became 
so pronounced that it was necessary 
to use most of the funds realized 
from the sale of new preferred stock 
for general purposes rather than for 
the new pin-spotter alone. Field test- 
ing of the new machine is expected to 
continue through this year while 





American Mach. & Foundry 
Earned 

Sales Per Divi- -Price Range~ 
Year (Millions) Share dends High Low 
1929.. $7.3 $242 $140 56 —28% 
932... 23 1,32 110 22%4—7% 
1938.. 4.6 0.97 0.80 173%—10 
1939.. 48 1.03 0.80  1534—11 
1940.. 5.5 1.45 0.80 14%—10 
1941.. 10.0 1.41 0.94 13%— 8% 
1942.. 14.7 1.09 0.80 12%—9% 
1943.. 148 1.23 0.80 15%4—12% 
1944.. 11.1 1.17 0.80 244—14% 
1945.. 11.9 1.20 0.80 41 —21 
1946.. 15.9 1.14 0.80  45%—21% 
1947.. 24.3 1.91 0.80 283%%—18% 
Six months ended June 30: 
1947.. $19.5 $0.62 $040 .... .... 
1948.. 136 089 0.40 *213,—15% 





*To August 11. 





Mechanical Handling of Pins 


engineering work in progress has 
aimed at reducing over-all dimensions, 
decreasing the number of moving 
parts and reducing power consump- 
tion. 

American Machine & Foundry last 
year produced more tobacco machin- 
ery than ever before. Despite record 
output, order backlog was greater at 
the end of the year than at the close 
of 1946. With the flow of materials 
somewhat improved, output so far 
this year is at somewhat higher 
levels. 

Recent developments in the bakery 
machinery field have been the emer- 
gence of a “twin-pack” bread wrap- 
ping machine for wrapping separate 
halves of a loaf which is then included 
in a complete package, a new “multi- 
cycle oven” which makes possible 
more uniform baking and improved 
heating control, and a new automatic 
pretzel machine which is installed 
under lease agreements. 


Other Factors 


Output and distribution of stitch- 
ing machines for the neckwear, wear- 
ing apparel and leather goods in- 
dustries also have increased since the 
end of the war, and a number of new 
applications have been developed for 
operations formerly performed by 
hand. Contract engineering and con- 
tract manufacturing, including the 
manufacture of radar antennae for use 
by the Armed Forces, continues as an 
important factor in operations. 

Whether or not the pin-spotter ma- 
chine reaches the commercial stage in 
the near future, American Machine 
& Foundry continues to enjoy a large 
volume of regular business. The price 
of the common stock, meanwhile, has 
declined to a level at which a return 
of around 5 per cent is offered. 









News and Opinions on Active Stocks 












"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


Associated Dry Goods Cae 

High leverage renders stock specu- 
lative; price, 16. (Pays $1.60 an.) 
Since first reported in 1933-34, sales 
of company’s nine department stores 
(including McCreery and Lord & 
Taylor in New York City) have 
climbed from $45 million to $142 
million, substantial earnings have re- 
placed deficits and preferred divi- 
dend accumulations have been cleared 
up by cash payments. Earnings in 
the fiscal year ended January 31, 
1948, dropped to $2.97 from $5.07 
per share in 1946-47 (both on “last- 
in first-out” inventory valuation), a 
factor accelerating the decline being 
$1.2 million dividend leverage in non- 
redeemable 6 and 7 per cent pre- 
ferreds. Up to early July, sales were 
about 8 per cent ahead of a year ago. 


Barnsdall Oil B 

Shares are not overpriced at 39, 
considering growing earnings and un- 
derground reserves. Last year, regu- 
lar dividends at a $1 annual rate 
were supplemented with extras of 15 
cents each in June and September 
and 25 cents in December, the total 
being $1.55 per share. This year, 
the regular rate has been lifted to 
$2 per annuth, a 25-cent extra will 
be paid in September and another is 
probable at the year’s end. First half 
net rose to $3.03 from $1.74 per share 
a year before. Barnsdall and Stand- 
ard Oil of Ohio apparently have 
opened a new pool in Wyoming. 
Meanwhile Atlas Corporation has 
brought its holdings of Barnsdall 
shares up to 337,000, or 15 per cent 
of the total. (Also FW, Feb. 8.) 


California Packing B 

Trade uncertainties seem largely 
discounted at 36, where price yield is 
7.6%. Dividends were increased from 
a $1.50 to $2.50 annual rate in Jan- 
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uary and a 25-cent extra is being paid 
this month. Sales in the three months 
ended May 30 (first fiscal quarter ) 
were down 18 per cent from a year 
before, and high transportation costs 
to eastern markets have resulted in a 
“very difficult competitive position.” 
Because of the latter, company .re- 
cently acquired Edgar F. Hurff Com- 
pany with plants at Swedesboro, 
N.J., and Montpelier, Ind. Any 
decline from the record net of $10.60 
per share in the fiscal year ended 
February 29 would be cushioned by 
$2.34 nonrecurring charges then made 
for plant reproduction and Philippine 
rehabilitation. (Also FW, June 23.) 


Chrysler B+ 

Yield of 6.7% at 60 is attractive 
for an issue of this type. (Pays ¥.) 
A 17-day strike was a factor in sec- 
ond quarter output of but 210,903 
passenger cars and trucks vs. 258,256 
units in the March period, but a bet- 
ter cost-price relationship was reflect- 
ed in an improved net of $2.40 vs. 
$1.71 per share. Last year, the first 
quarter returned $2.47 while for the 
June period net was but $1.68 per 
share (adjusted for subsequent 2-for- 
1 split). The six-month results were 
thus little changed at $4.11 vs. $4.15 
per share. Prices were increased 
around mid-year to meet the 
latest wage advances. (Also FW, 
March 4.) 


Clark Equipment B 

Low price-earnings ratio and high 
yield, at 37, reflect normally cyclical 
character. (Pays $2 an., plus ex- 
tras.) Company makes axles, hous- 
ings, transmissions and heavy-duty 
wheels for most truck and tractor 
manufacturers; also twist drills and 
high-speed tools; a new type rivet 
and rivet gun; an industrial gasoline 
motor-propelled Tructractor ; and au- 


Pue: 
Sale 

the 

Opinions are based on data and information regarded a; pect 
reliable, but no responsibility is assumed for their accuracy, fe | 
The opinions expressed should be read in line with the invest. vt 
ment policy outlined each week on the Market Outlook page, i 
also 

plat 

tomatic auxiliary truck engines. Ad- J eco 

justed for 2-for-1 stock split in April jing: 


1947, earnings jumped from $1.36 Mat 


per share in the first quarter of 1947 Mi gro 
to $2.61 in this year’s period, on fj 1% 
record peacetime sales up from $16 9% per 
to $19 million; final 1947 net was 

$8.21 per share. (Also FW, Oct. 8.) BG 


Cream of Wheat B 

At 23, stock yields 6.9%, but en- fp" 
tails the risks of a one-product en- (Ria 
terprise. (Pays $1.60 an.) From afc 
14-year record of $2.46 per share in J 2 
1946, earnings retreated to $2.02 per in 
share in 1947, notwithstanding sales 
increase from $7.9 million to $9.2 
million. Reversing the trend, net 
earnings in the seasonally minor first 
half of 1948 returned 64 vs. 49 cents 
per share a year before, with sales up 
to $4.8 million from $4.2 million. 
Company does not carry large inven- 
tories and declining wheat is advan- 
tageous so long as -its own cereal 
prices can be kept reasonably in line. 
There have been rate variations, but 
company has a nearly half-century 
unbroken dividend record. 
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Dow Chemical $3.25 cv. pid. A+ 8H 

Price of 101 affords a yield of only 
3.2% but conversion feature lends at- 
traction to this top quality issue. 
Stock is convertible into common 
through July 14, 1957, at $47.50 per 
common share. With the latter cur- 
rently selling at 45, close to its con- 
version parity, the privilege has 
favorable possibilities. In fiscal year 
ended May 31, company earned 
$49.63 per share of second preferred, 
with overall fixed charges and pre- 
ferred dividends earned 5.77 times. 
Dow’s sales and net income set new 
records in 1947-48, up 31 per cent 
and 65 per cent respectively overt 
last year, a better showing than that 
of the chemical industry generally. 
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Fajardo Sugar 














C+ 

A highly cyclical issue, amply 
priced around 30. (Paid $2.75 in 
1947; $1.50 in March, $1 in June, 
30c in Sept., 1948; all subj. 29% 
Puerto Rican non-resident tax.) 
Sale of agricultural properties under 
the Puerto Rican land law is now ex- 
pected to provide about $9 per share 
for a liquidating dividend. Company 
will continue as a processor, without 
grower benefits. But at a special 
meeting .in November, stockholders 
also will vote on a reorganization 
plan expected to result in substantial 
economies. Company estimates earn- 
ings for the fiscal year ended July 31 
at about $3.70 per share without 
grower profits vs. $9.62 per share in 
1946-47, including grower and $3.80 
per share land profits. 


General Mills A+ 

An investment quality issue, stock 
has appeal for long term holding; 
price, 48. (Pd. $2.25 in ’47; $2 so 
far in ’48.) Company is the largest 
factor in the domestic flour milling 
industry, and activities are growing 
in specialty packaged foods, ice cream 
packaging machinery, and home ap- 
pliances. A plant expansion program 
costing $17 million over the past two 
vears has been largely completed. 
Sales reached an all-time high of 
$458 million in the fiscal year ended 
May 1948, a 24 per cent increase 
over 1946-47. In the year recently 
ended, company realized net for com- 
mon of $5.83 a share compared with 
$3.91 twelve months earlier. A pres- 
sure saucepan and a steam ironing 
attachment recently were added to its 
line of products. 


Heyden Chemical A 
A high-grade growth issue, cur- 
rently quoted at 22. (Pays $1 an.) 
After a 1947 net of $2.01 vs. $1.81 
per share in 1946, the first half of 
1948 scored a much sharper gain to 
$1.58 from $1.03 per share a year 
before. This producer of synthetic 
industrial and medicinal organics is 
among leaders in penicillin, as well as 
formaldehyde and derivatives for 
plastics and other uses. Proceeds 
from $6 million debenture 274s mar- 
keted last fall repaid $2 million bank 
loans; financed $1.3 million expan- 
sion and increased working capital. 
An offering to common stockholders 
of new convertible preferred has been 
postponed. (Also FW, Oct. 22. 
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Holland Furnace B 
Stock at 26 is selling at 6.3 times 
1947 earnings to yield 7.7%. (Reg. 
qu. divs. at $2 an. rate.) New furnace 
sales generally account for less than 
10 per cent of total sales, with about 
90 per cent of volume derived from 
the replacement field. This tends to 
lessen the company’s sensitivity to 
the cyclical swings of the construc- 
tion industry. Ability to expand pro- 
duction in spite of shortages of pig 
iron and other materials is explained 
by the recovery of an old furnace as 
scrap whenever a new unit is in- 
stalled. It is estimated that several 
years will be required to catch up 
with accumulated replacement de- 
mand. Sales for the first half of 1948 
increased 28 per cent above the same 
47 period while common earnings 
were $1.03 compared with 78 cents. 


Industrial Rayon B 
Stock has not exhausted its longer 
term growth possibilities; recent 


price, 44. (Pays $3 annual rate.) A 
second quarter decline to $1.92 from 
$2.32 per share a year before resulted 
in a first half net of $3.84 vs. $4.02 
per share. Receipts from instalment 
sales of patents on company’s contin- 
uous rayon yarn process wound up 
around mid-year in the case of the 
principal Courtald’s contract but 
smaller contracts run through 1950, 
and others may develop. A 1947-49 
expansion program is expected to lift 
tire yarn production by 10 million 
pounds (about one-half) annually. 
Company’s finances are excellent. 


Keystone Steel & Wire B 

Shares represent a sound unit in the 
industry, but issue must be regarded 
as semi-speculative. (Pays $2 an.; 
plus extras of $1.05 in ’47 and 50¢ 
thus far in ’48.) Stockholders will 
vote on a 3-for-1 split September 24. 
Subsequent to the split, the new 
shares would be placed on a $1 annual 
dividend rate. While demand should 
be maintained at a high level for some 
time to come, the lack of diversifica- 
tion in the company’s line of fence, 
barbed wire, and poultry netting in- 
troduces a speculative element. Net 
for fiscal year ended June 30 is es- 
timated at $6.90 vs. a record $7.74 
in 1946-47. 


Pan American Airways ae 
Price of 9 vs. 27 high in 1946 
appears largely to discount uncertain- 





ties. (Paid 25¢ each in Dec. 1947 
and June 1948.) The world’s largest 
airline system, with over 100,000 
miles of mostly international routes, 
company had first quarter revenues of 
$34.6 million vs. $32 million a year 
before, after a full year 1947 net of 
48 vs. 49 cents per share in 1946. 
Competition from transoceanic ex- 
tensions of domestic airlines has led 
to petition for domestic routes of its 
own. A CAB examiner has recom- 
mended only a single limited New 
York-Miami route for international 
passengers, but no final decision has 
been announced. To finance additional 
facilities, borrowings under credit 
agreement were recently increased 
from $16 million to $40 million. 
Latin-American cargo fleet, for exam- 
ple, is being doubled. 


Penn.-Dixie Cement C+ 

Speculative position has improved 
m recent years but there appear better 
values in the group; recent price 18. 
(Pays $1 an.) A net of $1.47 per 
share in the second quarter brought 
first half earnings to $1.69 from 60 
cents per share a year before. Net 
equaled $2.92 for all 1947. One of 
the more important U.S. producers, 
company has six active plants, in 
Pennsylvania (2), Georgia, Ten- 
nessee (2) and Iowa, with 8.6 million 
barrels annual capacity, and an idle 
plant in New York. In 15 of the 
past 19 years, there were common 
share deficits, but in 8 of these there 
were profits before the large dividend 
requirements on the former 7 per cent 
preferred, which was eliminated in 
1945. Present finances are in good 
shape and trade prospects favorable. 


Puget Sound Pulp C+ 

At 27, price-earnings ratio is low, 
but shares are speculative. (Pays $2 
an.) The U.S. Government has ac- 
cepted an affiliate’s lone bid for 1.5 
million cubic feet of timber in Alaska 
to supply that area’s first big pulp 
mill, expected to produce 525 tons 
of pulp daily. Puget Sound itself 
makes unbleached sulphite wood pulp 
for wrapping, magazine, tissue, writ- 
ing and book papers as well as news- 
print. After a January 1 redemption 
call had forced conversion of the 
former preferred stock, the common 
shares were split 2-for-1 in April. 
Adjusted for the split, 1947 net 
equaled $6.20 vs. $1.92 per share in 
1946. (Also FW, Oct. 1.) 
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ike other natural gas holding com- 
panies, Columbia Gas is showing 
lower earnings this year than last. 
Although gross revenues for the 12 
months ended with June 30 were 
some 9 per cent above the correspond- 
ing 1947 period, net earnings per 
common share dropped 26 cents— 
from $1.43 to $1.17 in the similar 12- 
month period a year ago. 


Protective Measures 


What happened is that operating 
expenses have increased a bit faster 
than operating revenues because Co- 
lumbia is taking steps to protect resi- 
dential consumers from a gas short- 
age next winter. In 1949 and subse- 
quent years, earnings will be higher 
as a result of current declines. Par- 


Gas Storage Costs 
Cut Columbia’s Earnings 


Gross is ahead of a year ago, but net is lower 
because of expenses in storing gas underground 
for sale later on in season of peak demand 


ticularly will this be true if we don’t 
have the unprecedented cold weeks in 
future heating seasons—November 
through April—that we experienced 
last year. 

In line with other natural gas utili- 
ties in the Northeast, Columbia’s sub- 
sidiaries are producing more gas than 
ever before from their Appalachian 
Field wells and are bringing more in 
from the Southwest. But unlike oper- 
ations in previous years, it is putting 
that gas into underground storage as 
a protection against next winter’s 
high demands and isn’t selling it dur- 
ing summer months to big industries. 
Although the expense of putting gas 
in the ground—not its full cost—is 
showing up in operating costs, Co- 
lumbia won’t get a cent of operating 







































Sound Track 


on Silent Film 


Synchronized _ personal 
talkies can be made 
directly on developed 
black and white or Ko- 
dachrome 16 mm. mo- 
tion picture film for 
permanent playback, 
without processing or 
dark room, with the 
new Model RTD Film- 
graph used in conjunc- 
tion with a standard 16 
mm. silent projector. 
Filmgraph employs a 
fine jewel to indent 
permanently a sound 
groove .002” wide and 
to reproduce the sound 
through the same appa- 
ratus. The sound track 
is made at either edge, 
between the sprocket 
holes and the frames of 
the pictures, on the 
glossy side of the film. 
Miles Reproducer Com- 
pany is the manufac- 
turer. 








revenues as an offset until the gas is 
sold next wmter. What Columbia js 
doing now is “‘putting it on the shelf,” 
with the cost of doing that charged as 
a current operating expense. 

The underground storage of nat. 
ural gas is a new technique and the 
Kederal Power Commission hadn't 
thought of it when it drew up its sys-@ re 
tem of uniform accounts for inter- Tl 
state natural gas systems. Yet, most 
of the larger companies pursue about 
the same practice and regard gas 
stored underground as_ inventory, k 
Consequently, while cash on hand i an 
may decline, the current asset position % wz 
stays about the same, except for the fH co: 
slight expense entailed by “burying” & ye 
the gas. Gc 

By the end of 1948, the accounting pe 
procedure of major systems in the MM an 
storage of natural gas will be stabil- @ be 
ized, due in large part to the co-— we 
operative activities of utility officials ad 
and the Federal Power Commission’s § th 
accounting staff. Right now, a com-§% M 
mittee of the foremost accountants @ ur 
with privately owned companies are 
setting up a system of uniform ac- J sh 
counting on natural gas storage, to be J en 
submitted to the FPC in October. WI 


Winter Troubles 


One of the difficulties natural gas tr 
companies experienced last winter— & In 
and may continue to experience until & g¢ 
deliveries from the Southwest match ri 
demands—is the cost of substitute de 
supplies. The manufacture of gas tof T 
offset lack of natural gas is a costly & Pp! 
process, percentagewise, because of 
the differences in heating power. th 
Where the manufactured gas sold to ™ ' 
customers of Consolidated Edison in g 
New York City, for instance, con- 
tains 587 British Thermal Units, the 
natural gas sold in Pittsburgh has § ™ 
twice the BTUs and costs only half ¢ 
as much. This means that Pittsburgh ft 
residents get four times as much heat fi 
for their money as do users in the g ‘ 
New York area. ” 

But there’s something more. When- 
ever the BTU content of gas is in- 
creased or reduced, every household 
appliance has to be adjusted to handle 
it. When natural gas utilities must 
supply householders with artificial gas 
to supplement their inadequate natu- 
ral supplies, they must be certain its 
heat units are the same as its natural 
gas. This requires the use of expen- 
sive oil or propane. Last winter, 
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| Copper Price 
At 19-Year High 
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In first change by primary producers since March 1947, 


red metal has advanced two cents a pound to 23!/, cents. 


This will more than offset large recent cost increases 


rom: a depression low in 1932 and 

1933 of five cents a pound, and 
an OPA maximum price during the 
war of 12 cents, copper prices have 
come a long way in the past two 
years. Early in June of 1946, the 
Government price-regulating agency 
permitted an increase to 143 cents, 
and when controls lapsed in Novem- 
ber of that year quotations promptly 
went to 17% cents. Five further 
advances thereafter gradually lifted 
the price to 21%4"cents a pound by 
March 8, 1947, where it remained 
until recently. 

In the meantime, costs were rising 
sharply. Non-ferrous metal mining 
enterprises, especially the large units 
with smelting, refining and fabricat- 
ing facilities, have suffered even more 
severely than have most other indus- 
tries from increases in labor costs. 


In addition, higher freight rates and 


general rises in expenses for mate- 
rials and supplies have proved bur- 
densome to this group, as to others. 
The lower cost producers, meaning 
primarily the larger enterprises, have 
done well despite rising costs, but 
the marginal or semi-marginal fac- 
tors in the field have not. 
Subsidies Eliminated 

Their position has been impaired 
not only by higher costs but also by 
elimination of subsidy payments by 
the Government in effect during the 
first half of 1947. Only three of the 
smaller units have reported financial 
results for the first half of 1948; all 
three show reductions in earnings per 
share as compared with the similar 
period of 1947—Inspiratian to $1.70 
from $2.00, Magma to $1.05 from 
$1.63 and Calumet & Hecla to 24 
cents from 45 cents (the latter figure 
adjusted to exclude a non-recurring 
profit equal to 21 cents a share). 

No 1948 earnings figures are yet 
available for Kennecott. Anaconda 
Copper earned $3.00 a share in the 
first half against $2.93 a year earlier, 
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and improvement is also indicated for 
Phelps Dodge, with first half net of 
$4.86 a share compared with $4.66 for 
the first six months of 1947. Obvious- 
ly, these companies have been more 
successful at absorbing higher costs 
than have their smaller competitors. 

The deteriorating position of the 
latter impelled one of them to post 
an increase in copper prices of two 
cents a pound at the end of July, an 
action shortly imitated by others. 
Within a few days, all the factors 
in the domestic copper industry (in- 
cluding custom smelters) had fol- 
lowed this example with the single 
exception of Kennecott Copper, which 
did not fall into line until August 10. 
A threatened strike at this company’s 
properties, which it now appears will 
not materialize, was doubtless a factor 
in the management’s decision to post- 
pone action on prices. 


Results Vary 


It is estimated that recent increases 
in mining costs have amounted to as 
much as 1% cents a pound. Thus, 
the price increase of two cents will 
not add materially to the earning 
power of the high-cost units as com- 
pared with 1947, particularly since 
there is no guarantee that the rise 
in the expense of doing business has 
yet reached its limit. But the more 
favorably situated companies, which 
lave demonstrated their ability to 
improve upon the satisfactory 1947 
results even before the latest ad- 
vance in quotations, are now placed 
in a still stronger position. 

There was plenty of precedent in 
metal markets for the increase in 
copper prices. The day before it 
took place, lead had risen two cents 
a pound to the record level of 19% 
cents and zinc had advanced three 
cents to 15 cents a pound, the highest 
price witnessed since World War I. 
At 23% cents delivered Connecticut, 
present copper quotations are the 
highest, except for a level of 24 cents 


maintained for eleven business days 
during March and April 1929, since 
1919. However, the 1917 peak of 
37% cents is not seriously threat- 
ened. 

It is unlikely that higher prices 
will make any material difference in 
domestic production of copper, which 
is already at levels representing the 
practical maximum. June output of 
crude primary copper was the larg- 
est since July 1944. However, it 
may exert a beneficial influence in 
stimulating larger imports. Thanks 
to high prices and suspension of the 
former tariff of four cents a pound, 
we received 114,288 tons of the red 
metal, mainly from Chile, in the first 
half of 1948. Although well below 
wartime levels, this represented a dis- 
tinct improvement over the 1946 and 
1947 performance, and was far above 
the levels witnessed before the war. 


Oversupply Unlikely 


Even if imports show a very sub- 
stantial further gain—which is un- 
likely—there is no prospect, of any 
oversupply for a long time to come. 
Secretary of Commerce Sawyer re- 
cently estimated that supplies avail- 
able during the current fiscal year 
will be 100,000 tons short of demand 
even exclusive of requirements for 
rearmament—which will be substan- 
tial—and stockpiling. This shortage 
figure was based on an estimated 
supply of 1,280,000 tons and an esti- 
mated domestic demand of 1,380,000 
tons. Other authorities might use 
slightly different figures, but the con- 
sensus of all is that copper will re- 
main tight for an indefinite period. 

Thus, it appears likely that the 
three industry leaders have not yet 
reached the peak of their earning 
power, and that independent of this 
consideration their profits are likely 
to be very substantial for some time. 
Their favorable prospects are not 
over-discounted at current prices of 
36 for Anaconda, 57 for Kennecott 
and 55 for Phelps Dodge, though it 
will always remain true that the 
shares of any base metal mining en- 
terprise necessarily involve a consid- 
erable risk factor and are therefore 
not suitable for the most conserva- 
tive investment requirements. These 
stocks afford very attractive yields— 
which represent to some extent a re- 
turn of principal, of course—at the 
indicated annual dividend rates of $3 
a share for Anaconda and around 
$4 for the other two companies. 
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Truman’s President Harry S. 
Eleven Truman called Con- 
gress into a special ses- 


Points sion to present the 


same old dish of hash that he had 
offered previously. There was little 
that was new in his program, with the 
possible exception that he recom- 
mended restoration of an excess 
profits tax, a war measure that is not 
suitable for a peacetime economy. Re- 
convening Congress for such a pur- 
pose could not have been christened 
an emergency. 

Congress accepted few of the Presi- 
dent’s suggestions—it merely passed 
a limited housing bill, consumer 
credit controls, granted further bank 
credit regulation and approved a loan 
for the United Nations headquarters. 
Action was shelved on an excess 
profits tax, commodity market regu- 
lation, stand-by rationing, price and 
wage controls, civil rights and his 
request for other legislation. 

Mr. Truman has provided no solu- 
tion for our problems. He still 
wanders far afield in a swamp of 
symptoms instead of endeavoring to 
get at the root of the disease to de- 
stroy it. His stand on inflation was 
and still is weak because he himself 
largely is responsible for the growth 
of inflation. As one example of this, 
he claimed that the steel industry 
could increase wages by 18% cents 
an hour without requiring a corre- 
sponding increase in prices—but as a 
result of his fallacious reasoning 
shortly afterward there followed an 
increase in the price of steel to absorb 
this added cost. 

But the incongruous part of the 
President’s so-called emergency was 
his advocacy of additional social ex- 
periments. These would call for an 
expenditure of billions of dollars and 
would only fan higher the flames of 
inflation. 

His eleven-point program was a 
mess of political porridge that was 
served to help his campaign for re- 
election. It was not based upon real 
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statesmanship—it only showed up the 
President’s lack of sound economic 
thinking. We should ask ourselves 
whether he is the proper man to be 
entrusted with the destiny of the 
nation in the critical years that are 
ahead. Would you place your faith 
in a man who has shown himself to 
be so subject to change at the slight- 
est provocation? 


Henry Next November we 
Wallace— will see just where 
The Test majority public opinion 


really rests in this 
country—whether it has drifted to- 
ward conservatism, whether it. still 
clings to New Deal ideologies or 
whether a considerable portion of the 
public has divorced itself from the 
major political parties and has hark- 
ened to Henry Wallace’s fantastic 
theories of government. But today 
few persons believe that Mr. Wallace 
has even a ghost of a chance of win- 
ning the election. 

However, that in itself is not of 
great importance. The momentous 
speculation centers around just how 
much voting strength his Progressive 
party will show when the ballots are 
counted. Furthermore, since the 
Communists are guiding his campaign 
lock, stock and barrel, this election 
also will test the potential strength of 
our Red fringe. It probably will prove 
that group to be merely an exceed- 
ingly noisy minority. 

If Wallace’s Progressive party 
fails to display any: worthwhile voting 
power it will serve as another exam- 
ple that Communism as a _ political 
ideology is losing ground, just as it 
already has wavered as a force in 
other countries that are outside the 
Iron Curtain. This is a test that all of 
us anxiously await. 
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Would The Federal Trade Com- 
Curb mission is one bureay 
Growth that has not yet rid itself 


of its New Deal tint. Ij“ 
strongly opposed the basing point ‘4 
pricing system used for many years 
by the heavy industries in an en- fm Pl 
deavor to equalize freight costs for" 
its customers, and forced its abandon- § °! 
ment with the support of the New m7" 
Deal Supreme Court. lo 

What was the consequence of this § 
change? The heavy industries have “° 
not suffered from it. All they have 
tc do is to pass on the freight costs to ™ 
their customers, who are the victims % “ 
under the pricing arrangement that fe “! 
has been substituted. ” 

But now this Commission has an- jg * 
other fantastic theory. It told Con- 
gress that unless the continuously in- 
creasing power of the “giant corpo- 
rations” is curbed, the country will 
go “down the road to collectivism.” 
And it urges Congressional action to 
plug up “the loopholes” in the Clay- 
ton Anti-Trust Act. 

In its essence the FTC suggestion 
implies that the natural growth of our 
industries should be curbed and regu- 
lated. This would lead to “collectiv- 
ism,” only through another street. 

There is sufficient legislation on 
our statute books to control monopo- 
lies without framing additional laws. 
If any corporations have grown s0 
large as to disturb the Commission, 
this has been a natural evolution. 
Such corporations owe their suc- 
cesses to the fact that they offer the 
people goods at the cheapest possible 
prices. Furthermore, today our s0- 
called big corporations are not owned 
nor are they controlled by small 
groups. Instead their stockholders 
are tens of thousands of small invest- 
ors located throughout the nation. 

Yet the FTC wants to stunt the 
growth of the very system that has 
enabled us to progress in the past and 
still allows us a prosperity unknown 
to the rest of the world. Its very 
thought is fantastic. 
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“Fair Trade” Laws 
Bar Price Cuts 


State and Federal statutes work against con- 


sumers’ interests in period when price declines 
are badly needed. Retail competition nullified 


he so-called “Fair Trade” laws 

have long been under attack as 
unfair to the consumer. In effect, the 
various state laws backed by the Fed- 
eral Miller-Tydings enabling act 
place a restraining hand on competi- 
tion at the retail level. Since prices 
of trade-named or branded products 
are held rigid, savings realized from 
lower cost or more efficient store op- 
eration may not be passed on to the 
consumer. 

The minimum resale price mainte- 
nance structure was originally advo- 
cated by manufacturers of highly in- 
dividualized branded products as a 


| means of protecting them from unre- 


strained price-cutting among dealers. 
When finally brought before the state 
legislatures and Congress, however, 
enactment was prompted almost en- 
tirely by a few well organized dealer 
groups as a means of eliminating 
price competition both of dealers us- 
ing the same methods of distribution 
and of dealers using different meth- 
ods. In some lines of trade, where the 
individual manufacturer has faced 
strongly organized group pressure, 
the extent of his freedom of choice as 
tec whether he will place his brands 
under resale price maintenance has 
been extremely limited. On the other 
hand, the manufacturer has only to 
persuade a single retailer to uphold 
his price and all other retailers are 
bound by law to observe it. 


Economic Consideration 


It is thus obvious that as a correc- 
tive of objectionable features of price 
competition, resale price maintenance 
makes no distinction between price 
competition that is economically un- 
sound or is unfairly used in trade, 
and price competition that is econom- 
ically sound and in the public inter- 
est. Actually, while the “Fair Trade” 
laws do not inevitably prevent unfair 
practices such as selling below cost 
for an ulterior purpose, they do en- 
able the manufacturer arbitrarily to 
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impose and maintain minimum prices 
at levels fixed without relation to dif- 
ferences in cost among different dis- 
tributors and dealers. Surveys have 
shown that the operating cost of a 
high-class jewelry store, for example, 
may run as high as 70 per cent of the 
total against 14 per cent for other 
retail shops in lower rent districts. 





Harris & Ewing 


Retail Goods Price-Fixed 


Between these two extremes, a wide 
variation of operating costs exists for 
stores handling the same or similar 
merchandise. (Razors and_ razor- 
blades, for example, are sold in all 
types of stores.) 

The net effect, therefore, is to make 
competition easier. It is hardly neces- 
sary to watch store operating costs as 
closely when most articles are price- 
fixed. Looking at the question from 
the trade angle, most small indepen- 
dents—such as druggists, hardware 
merchants, and book sellers—prefer 
price-fixing as a weapon against the 
loss-leader selling which gave depart- 
ment stores a competitive advantage. 
But in a period such as today when 
price declines are badly needed, price- 
fixing laws. comprise a chief obstacle 
to widespread price reduction. When 
the manufacturer fixes or maintains a 
price, that price must be high enough 
to satisfy the high-cost distributor, 


and the community is deprived of the 
economies of mass distribution at re- 
tail and of the lower prices that would 
inevitably result. And so the public 


loses the effect of competition at the 
retail level and is unable to benefit 
from the search for lower price lines 
that is characteristic of normal retail 
competition. 

Conflict over “Fair Trade” laws 
exists not only in the retailing indus- 
try, where department stores, chain 
stores and mail order houses are in 
opposition, but in the Government it- 
self. One of the severest critics of 
minimum resale price maintenance 
has been the Federal Trade Commis- 
sion. Regarding its application to 
branded and trademarked commodi- 
ties possessing distinctive character- 
istics in the minds of customers, the 
FTC has pointed out that a question 
arises “as to how far the distinctive 
characteristics may be developed and 
still leave the commodity in the free 
and open competition required by law 
as a prerequisite to its price mainte- 
nance.” 


Price Competition 


Pursuing this argument, the FTC 
has stated: “The essence of resale 
price maintenance is control of price 
competition. Lack of adequate en- 
forcement of the anti-trust laws leaves 
a broad field for the activities of or- 
ganized trade groups to utilize it 
(price control) for their own advan- 
tage and to the detriment of con- 
sumers.” The view of the Justice De- 
partment has been that the drug trade 
or any other trade cannot effectively 
achieve the Fair Trade law’s legal 
end—vertical price-fixing—“without 
employing the illegal means of hori- 
zontal conspiracies among manufac- 
turers and among dealers to maintain 
a rigid and non-competitive price 
structure.” Thus a bill to restrain 
“unfair price-cutting” passed on Cap- 
itol Hill becomes “a cloak for price- 
fixing activities between competitors” 
in the view of a Government depart- 
ment a few blocks away. 

Without regard to the wide diver- 
gence of these views, another school 
of thought upholds the principle that 
any laws which interfere with free 
enterprise and act as a drug or sopor- 
ific on competition are bad. Once one 
set of rules is placed in operation, 
another is likely to be inasmuch as the 
first set may not work perfectly, as 
is the case with the Fair Trade 
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laws. It is the setting up of arbitrary 
standards—in effect, “the monetiza- 
tion of merchandise”—which invites 
criticism of price maintenance laws as 
a step in the direction of a planned 
economy. 

Exponents of free enterprise not 
only criticize the general principle of 
law, which seems to rest upon the 
theory that price inequalities as they 
arise can be legislated out of exis- 
tence, but specifically complain that 


the law gives the maftitifacturer too 
much control over the retailer. Dur- 
ing periods of declining prices, more- 
over, price cuts may be put into effect 
tardily under price maintenance rules 
whereas the retailer, if left to his own 
devices, would respond more readily 
to competitive pressures existing un- 
der the principle of free trade, under 
which prices seek their own level un- 
restrained by government edict. 
During periods of rising prices it is 






‘ 


a simple matter for the manufacturer 
to reduce the contents of his package 
by a couple of ounces, continuing the 
same fixed price, or make some very 
minor changes in the shape or pattern 
of an article and then raise the price 
50 per cent for all retailers. Advo- 
cates of fair trade practices under the 
free enterprise system maintain that 
it is impossible to fix a standard price 
by legislative edict and have it fair to 
the public all the time. 








Drop in Grain Prices Aids Corn Refiners 


Bumper crop will lift profit margins. Earnings in 
last six months will top those in first half, but full 


year profits will be slightly 


he steady decline in corn prices 

from the all-time high in Janu- 
ary, 1948, is expected to widen profit 
margins of corn processors in the 
final six months of 1948. Earnings 
should be well in excess of the dis- 
appointing first half-year results al- 
though full-year profits will not 
match those of 1947. 

Profit margins in the first six 
months of 1948 were adversely af- 
fected by upset conditions in the 
corn market. Although corn prices 
declined sharply from the all-time 
high of $2.71 a bushel (No. 3 yellow, 
Chicago) in January, prices for the 
first half of the year were substan- 
tially above those in the correspond- 
ing 1947 period. However, in more 
recent weeks, the decline in corn 
prices has been more pronounced, re- 
flecting forecasts that the 1948-49 
corn crop will be the largest in his- 
tory. The crop, as of August 1, is 
estimated at 3.5 billion bushels, com- 
pared with 2.4 billion in 1947-48, and 
with 2.8 billion, the 1937-46 aver- 
age. The bumper corn crop is 46 
per cent larger than that in the pre- 
vious year, and 25 per cent larger 
than the 10-year average. 


Peg Announcement 


In mid-August, prices stood at 
$2.05 a bushel, compared with an av- 
erage of $2.35 in August, 1947. How- 
ever, corn prices will not be permitted 
to take a drastic slump, because, un- 
der the terms of the Agricultural Ad- 
justment Act, the Government will 
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under those for 1947 


peg prices if they drop to 90 per 
cent of parity. The rate at which 
the 1948 corn crop will be pegged 
will be announced in the Autumn, and 
will be based on 90 per cent of parity 





as of October 1, 1948. The mid- 
Six Months Results 
Earned 


c7-Per Share-~ 
(Com. Stock) 


1947 1948 
Corn Products ........ $3.21 $1.48 
Penick & Ford......... 1.79 0.94 
Staley (A. E.).......... 7.31 3.31 





June parity price of corn was $1.60 
a bushel. On this basis, corn prices 
can drop below the average price of 
March, 1947, before being pegged. 
As a result of the bumper crop, 
prospects for the last half of 1948 
are for considerably lower corn prices 
than those in the final half of 1947. 
Since a substantial portion of total 
costs of corn processors represents 
corn purchases, earnings are highly 
sensitive to fluctuations in the corn 
market. Attempts are made, contin- 
ually, to maintain profit margins by 


Comparative Positions of the Leading Corn Refiners 


(In Millions) pe Shere” ——Dividends———,, Recent 

1946 1947 1946 1947 1946 1947 41948 Price Yield 
Corn Products. ..$131.9 $196.8 $4.71 $6.07 $2.60 $3.00 $3.60 62 5.8% 
Penick & Ford.. 34.2 45.4 3.12 4.52 225. 317%. 1)..¢1 32 
Staley (A.E.) Mfg. 99.8 146.4 8.79 10.99 1.80 2.00 2.00 42 48 





*Common stock. fIndicated rate. 


marking price revisions in sympathy 
with major swings in the corm 
market. Profit margins in most items 
are usually high enough to absorb 
the minor fluctuations. 

Over the long term, the recent corn 
price decline should put the corn 
refining industry in a stronger com- 
petitive position. It will enable the 
industry to reduce prices of com 
starch, corn syrup, corn oil, and 
other products. Large consumers 
such as the baking, brewing, laun- 
dry, textile and paper industries have 
been resisting current prices for corn 
products. The lower corn prices are 
expected to be translated into the 
wholesale and retail markets for corn 
products in the Autumn. 





















Price Comparisons 


Since July, 1947, starch has been 
selling at a high of 7.5 cents a pound, 
compared with a monthly average 
of 7 cents for 1947. In April, corn 
syrup was selling at $6.89 per 100 
pounds, compared with $5.92 in 
April, 1947, and a monthly average of 
$6.33 in 1947. In April, corn oil was 
3.48 cents a pound, against 3.91 cents 
in April, 1947, and a monthly average 
of $3.23 in 1947, 

In the first six months of 1948, 
the wet-process corn grind was only 
51.1 ‘million bushels, compared with 
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Recent market movements have been inconclusive. Im- 


provement in sentiment would quickly be reflected in the 


price pattern. Retention of good grade issues warranted 


In most of its recent sessions the market has 
continued to back away from the highs that were 
attained two months ago, but comparatively little 
stock is being pressed for liquidation and volume 
has remained small. It is obvious, however, that 
many investors are looking beyond the high earn- 
ings that are currently being reported, and are 
unable to decide in their own minds what the situa- 
tion is likely to be a year or so in the future. 


Lack of any definite news of accomplishment 
at the Moscow conferences has been a discouraging 
factor. Fears that the tension with Russia might 
reach the shooting stage have, of course, been 
among the things acting as a drag on the market. 
Aside from the general economic waste that results 
from any war, there is raised the spectre of price 
and other trade controls, profit limitation and 
sharply higher tax rates, both personal and corpo- 
rate. Thus, developments of a constructive nature 
by the current four-power conference would result 
in considerable improvement in one element of the 
market picture, at least, and could be reflected in a 
better stock price pattern than that of recent weeks. 


Fear that the present inflationary boom must 
inevitably lead to a serious business recession is 
the other principal reason for the unsatisfactory 
performance of the stock market during the past 
month or so. It cannot be denied that numerous 
aspects of the present situation are unsound, but 
it is by no means too late for the country to regain 
its economic equilibrium before a sharp trade re- 
adjustment becomes the unavoidable result of the 
current period of good business and high earnings. 


The bill rate increase of one-eighth of one per 
cent announced by the Treasury—which, inciden- 
tally, required no new legislation and could have 
been done at any time in the past—will have its 
reflection on the money market (see page 3), but 
it is to be doubted that it will have any appreciable 
effect upon the inflation picture. And although the 
power to tighten up further on bank reserve require- 
ments was among the anti-inflation tools the Ad- 
ministration requested of Congress, it is expected 
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that the Federal Reserve authorities will go slowly 
in using the new powers that have been handed 
them. It is unlikely that credit will be made suffi- 
ciently stringent as to have any significant effect 
on the rate of general business activity. The pros- 
pect is that, with continued European relief, no 
let-up in the arms program and demands still un- 
satisfied in numerous hard goods lines, business 
activity will continue at high levels for another year 
at least. 


With the industrial stock average at about 179, 
nearly half the preceding rise has been retraced, 
but it seems unlikely that we have entered into a 
bear market. Most important, the fundamentals of 
the situation do not point in that direction. But 
of at least passing significance is that fact that if 
the June 15 highs are to mark the extent of the 
advance, then we have witnessed the shortest bull 
market on record. Virtually the entire move oc- 
curred in about 90 days and amounted to only 
some 18 per cent. The shortest previous bull mar- 
ket—that of 1939—covered 157 days and rose 28 
per cent. Of the 13 bull markets seen in this 
country during the past half-century, more than 
half rose 90 per cent or more before they were 
completed. 


According to the Moody dividend index, the 
average industrial common stock is currently pay- 
ing at the rate of $2.73 per share as against $2.35 
a year ago, an increase of nearly 16 per cent. Well- 
chosen common stocks have provided their holders 
with an effective hedge against the rising cost of 
living, and the prospects are that they will con- 
tinue to do so in the months ahead. 


There is no change in indicated investment 
policy. Stocks are priced unusually low in com- 
parison with prospective earnings, and any im- 
provement in general sentiment would find the 
market in a position to respond in marked fashion. 
Conservatism should be a guiding principle, but 
holdings of good quality issues should be main- 
tained. 

Written August 12, 1948; Richard J. Anderson. 
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Railroad Income 

Although rail income showed a moderate gain 
in the first six months this year as compared with 
the similar 1947 period, only five and a half cents 
on the dollar was left after operating costs, interest 
and rentals. Operating revenues totaled about $4.6 
billion against $4.15 billion the year before, an 
increase of 10.9 per cent. Operating expenses, ho-’- 
ever, were up 12.3 per cent. Net railway operating 
income of the Class I carriers was placed at $410.9 
million, before interest and rentals, compared with 
$373.8 million in the same period last year. After 
interest and rentals, net income was estimated at 
$259.0 million vs. $225.0 million a year ago. Ap- 
proximately one-fourth of the net operating income 
for June resulted from a reduction in payroll taxes 
levied on railroads for financing unemployment and 
sickness benefits for employes. The month showed 
operating income of nearly $125.0 million vs. $61.2 
million for June, 1947, most of the increase coming 
from higher freight rates and passenger fares and 
in mail pay authorized by the Interstate Commerce 
Commission during this last year. Nevertheless, 
since operating costs, interest and taxes took 9414 
cents from every dollar of revenue, the’ margin of 
profit is a small one. The back credits from the 
reduction in payroll taxes are, of course, non- 
recurring. 

The granting of several rate and fare increases 
by the ICC in recent years has helped the railroads 
meet their rising costs of operating, but with the 
freight rate structure at its present high point, some 
traffic is being diverted to other agencies. Yet, the 
railway unions have initiated a new movement for 
a further wage rise of 25 per cent. Even if only 
part of this was granted, present operating results 
indicate that this added expense would call for 
another increase in freight rates which even now 
are precariously high. 


Cotton Crop Estimate 

The largest cotton crop since 1937 as forecast 
for the 1948-49 year by the Department of Agri- 
culture (on August 1 conditions) means that cotton 
stocks will be built up substantially and that lower 
prices will prevail into next year. The predicted 
crop of nearly 15.2 million bales would be the 
seventh largest on record, exceding last year’s total 
by some 3.3 million bales. After figuring the sea- 
son’s full supply of. cotton, including a 3-million- 
bale carryover, with home use plus exports climbing 
to about 12 million bales, the trade expects that 
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carryover stocks on August 1, 1949, will be about 
6 million bales, or twice the amount of this season. 

Although much will depend on market prices, it 
is believed that a much larger amount of cotton 
may enter the Government loan account this season 
compared with the past year, when the market was 
well above the loan level. With the recent slump 
in cotton prices to near the 92.5 per cent of parity 
Government support level, shipments of loan papers 
were rushed from Washington to the Rio Grande 
Valley. Although loans have averaged only about 
200,000 bales in each of the last three years when 
demand continued to keep prices well up, the in- 
dustry feels that farmers may have occasion to put 
some 3 million bales under loan this year. 


Steel Shipments 


Chiefly due to gains in sheet steel and steel pipe, 
shipments of finished steel products in the first six 
months of 1948 exceeded those of any other half 
year in war or peace, and if this pace continues, 
the year’s total will reach 64.5 million tons com- 
pared with the previous high figure of 63.25 mil- 
lion tons in wartime 1944. First half shipments ex- 
ceeded 32.25 million tons, or more than a million 
tons over the amount shipped in the first six months 
last year. The previous half-year record set in 1944 
was 31.8 million tons. 

The largest single tonnage increase was registered 
in cold rolled sheets, which constituted 10.2 per 
cent of shipments against 8.6 per cent a year ago. 
The gain was in line with increased production of 
automobiles, which are the largest users. Steel pipe 
and tubes also reached 10.2 per cent of total ship- 
ments vs. 9.7 per cent in 1947 and a 20-year aver- 
age of 9.5 per cent. The largest part by far is being 
used at home since exports of pipe and tubes, ac- 
cording to the American Iron & Steel Institute, 
“have not been excessively large since the end of 
the war.” The operating rate of the steel industry 
continues high and is estimated at 94.9 per cent of 
capacity for the week which began August 9. 


Incomes at New High 

Higher prices received by farmers for livestock, 
the impact of third-round wage boosts in durable 
goods industries, plus absence of strikes, combined 
to lift personal income to a new all-time high 
annual rate of $211.9 billion in June. This total as 
reported by the Commerce Department is $4.7 
billion above the May estimate and $2.5 billion 
above the previous peak reached last January. 
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A substantial rise in manufacturing outlays 
helped raise wage and salary payments substantially 
owing to a longer work-week, higher hourly earn- 
ings, and an upturn in employment in soft-goods 
industries. Another high mark for incomes is seen 
for July since total civilian employment reached a 
level of 61.5 million during the week of July 4-10, 
surpassing by 300,000 the record high established 
in June. Although agricultural employment was 
slightly under the seasonal peak recorded in June, 
non-agricultural workers reached an all-time high 

of 52.5 million during the July week. 


Airline Finances 

The chronic losses of the scheduled airlines, 
which threaten to become perennial, have moved 
the Civil Aeronautics Board to summon the 25 
domestic companies to a conference in Washington 
on August 19. The CAB is interested in the financial 
health of the airlines since it has to recommend 
additional Government airmail pay to make up 
any deficits, plus a return on investment, for well 
managed lines. Insofar as present operating condi- 
tions are concerned, it is doubtful if normally 
heavier summer patronage will lift profits suffi- 
ciently to overcome winter and spring losses. July 
passenger load factors have ranged only between 
50 per cent and 60 per cent, and it is doubtful that 
higher mail pay, if kept within a reasonable figure, 
can make up for passenger planes with nearly half 
the seats empty. 

Evidence of strained finances is evident in recent 
action by Capital Airlines which has had its $4 
million note extended by a banking group, and by 
Transcontinental & Western Air, whose stockholders 
have approved a proposal for additional equity 
financing by wiping a $10 million loan off the 
books and converting it into common stock. Talk 
of mergers is occasionally heard, such as the recent 
National-Delta proposal, and it may be that the 
CAB will provide a further push in this direction. 
As matters now stand, the airlines seem to be suf- 





fering from too much competition over not enough 
business. 


Federal Housing Aid 

The new Government provision known as “yield 
insurance” attached to the special session’s housing 
bill has aroused little enthusiasm in the building 
industry. Although the idea is to make apartment- 
house building more attractive for large investors 
such as life insurance companies and to provide 
more housing for “moderate income” families, the 
rules are iron-clad. First the builder has to accept 
a site selected by the Housing and Home Finance 
Administrator who decides where a shortage exists. 
The Administrator also will control rents which, if 
considered too high, will be placed at lower levels 
for the following year. While the Government guar- 
antees that the building management will get back 
at least 90 per cent of investment, if rents are set 
too low the project will lose money despite a sub- 
sidy plan designed to make the venture a little more 
attractive. Actual administration of the plan, of 
course, would be underwritten by the American 
tax-payer, but whether or not it attracts many 
builders remains to be seen. 


Corporate News 

Allied Kid’s common share earnings for 1948 
were $4.43 vs. $4.10 for 1947. 

American Bantam Car’s common stock has been 
reclassified as Class A. 

Bohack (H. C.) Company’s new 51% per cent 
preferred stock has been admitted to unlisted trad- 
ing on New York Curb Exchange. 

Goodrich (B. F.) will construct a multi-million 
dollar plant for manufacturing industrial rubber 
belting in Akron, Ohio. 

National Battery’s cumulative preferred stock has 
been approved for New York Stock Exchange 
listing. 

Ogden Corporation has ceased to be a holding 
company by an SEC ruling. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum.. 128 5.47% Not 

Atch., Top. & S.F. 5% non-cum.. 101 4.95 Not 

Celanese $4.75 cum. Ist........ 104 4.57 105 

Gillette Safety Razor $5 cum.... 91 5.50 105 
Pub. Service El. & Gas $1.40 

CUNT ORV: “hac cise ons ereckas 27 5.20 Not 

Radio Corp. $3.50 cum......... 72 4.88 100 
Reading 4% lst (par $50) non- 

HIN: diene sia clemeie laine i 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 72 6.94 110 

Curtis Publishing $3-4 pr. cum.. 59 7.27 75 

Southern Rwy. 5% non-cum..... 66 7.58 100 
Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U.S. Government 214s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 2%s, 1975.. 94 3.10 106 
Atl. Coast Line gen. 4%s, 1964.. 105 4.10 Not 
Bethlehem Steel cons. 2%4s, 1970 98 2.88 103% 
Chic., Burl. & Quincy 3%s, 1985 100 Bz 105% 


Goodrich Ist 234s, 1965......... 99 2.80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 92 3.10 106 
Union Oil of Calif. 234s, 1970.. 98 2.85 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


Price Yield Price 
Chic. & N. West conv. 4%s, 1999 64 7.03 101% 
Illinois Central joint 4%4s, 1963.. 87 5.17 105 


Missouri-Kansas-Tex. Ist 4s, 1990 76 5.26 Not 
New Orleans Gt. Northern Ist 5s 

ig MD: eve cau eecs Sante 99 5.05 105 
New York Central 4%s, 2013... 70 6.43 110 
Northern Pacific ref. & imp. 4%s, 


POA Sick stvalccos cheese eee 89 5.06 110 
Southern Pacific 4%s, 1969..... 97 4.64 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 

dends (1938-47) 

Paid Cash -—Dividends—— Recent 

Since Dividends i946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $400 45 
American Stores ...... 1939 = 0.85 1.00 140 24 
American Tel. & Tel... 1900 9.00 9.00 9.00 151 
Borden Company ..... 1899 =:1.68 225 2.55 41 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 37 
Consolidated Edison... 1885 1.78 1.60 160 24 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 51 
First National Stores.. 1926 2.55 3.00 3.00 57 


Freeport Sulphur ..... 1927 2.06 2.50 250 43 
Gen’l Amer. Transport. 1919 2.50 2.50 2.75 S51 
General Foods ....... 1922 1.87 2.00 2.00 39 
eee 1918 2.06 4.20 3.50 53 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 44 
MacAndrews & Forbes. 1903 2.05 1.80 265 37 
Macy. (8. F1.) o.00<0% 1927. 2.11 2.60 2.20 34 
May Department Stores 1911 1.76 2.42 3.00 41 
Pacific Gas & Elec.... 1919 2.00 2.00 2.00 34 
Philadelphia Electric.. 1929 1.44 1.20 1.20 23 


Pillsbury Mills ....... 1924 1.52 1.70 2.30 33 
Reynolds Tobacco “B”. 1918 1.96 1.75 2.00 38 
Socony-Vacuum ...... 1911 0.63 0.75 1.00 20 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 64 
Sterling Drug ........ 1902 1.78 1.90 2.00 37 
Texas Company ...... 1902 2.25 2.50 3.00 58 
Underwood Corp. ..... 1911 2.68 2.50 4.00 52 
Union Pacific R.R..... 1900 3.00 3.00 3.00 88% 
WHS 6s oxvedbaias 1933 1.50 1.60 185 33 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


{ 1948 -—Earnings— Recent 
Year Se Far 1947 1948 Price 


Allied Stores ......... $2.75 $3.00 a$1.39 a$1.39 32 
Bethlehem Steel ...... 2.00 1.20 b2.82 b3.05 34 
Cateie Br sci 3.608 0.60 045 c0.73 0.66 11 
Container Corp. ...... 4.50 1.00 b5.64 b4.05 34 
Crown Cork & Seal.... 0.80 1.00 b1.34 b2.05 21 
Firestone Tire ........ 4.00 3.00 b7.07 b6.04 46 
General Electric ...... 160 1.20 b148 b1.89 38 
Glidden Company ..... 110 1.455 b2.16 b2.19 23, 
Kennecott Copper ..... 40 130 68 ... & 
Phelps Dodge ........ 4.20 3.00 8.64 54 


Tide Water Asso. Oil.. 1.05 1.30 b163 b3.09 27 
Twentieth Century-Fox. 3.00 1.00 a2.07 al.00 19 
TSS SS Ceska seve kiace ce. coeins 5.00 3.75 b6.43 b6.20 76 


a—First quarter. b—Half year. c—Nine months. Z 
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Speculation in warehouse receipts against gold a 


possibility—New method for figuring bank reserve 


requirements—Government economists now builders 


WASHINGTON, D. C.—Perhaps 
commodity brokers soon will quote 
and the commercial press will report 
gold prices. It wouldn’t be gold of 
the kind the Treasury pays $35 an 
ounce for. It would be warehouse 
receipts against “gold in its natural 
form.” The Mint not long ago issued 
a ruling to Senator McCarran that 
such receipts are negotiable. Sponsors 
of the idea say that the ruling is by 
no means academic, but a genuine 
“contribution to economic sense,” as 
the golden west understands that 
phrase. They say that since the rul- 
ing was issued they have heard quotes 
of $75 an ounce on gold content. 

Some but not all gold mining com- 
panies, if those behind the move are 
right, will gain. Part of their output 
consists of nuggests whose gold con- 
tent, before refining, is pretty high. 
No longer must they be satisfied with 
the $35 that stays put whatever hap- 
pens to their own costs. They can 
warehouse the gold and, as long as 
there are enough speculative-minded 
people around, sell the receipts. May- 
be the very wealthy who are said to 
buy diamonds, first editions and me- 
dieval art as hoarding media, now 
will collect warehouse receipts. 

Homestake and some of the other 
majors, it is said, can’t benefit much. 
A professed expert says that most 
of the Homestake output consists of 
ore with a highly variable content. 
It has little choice but to refine and 
sell in the usual way. But some of 
the smaller companies, he went on, 
do strike stuff easy and cheap to 
warehouse. So, there may be a flood 
of proposed stock issues in a little 
while. 


Circulation of large denomina- 
tion currency—$50 and over—has 
been going down faster than the to- 
tal. For years, there had been a 
steady upward trend in and out of 
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season for big bills. Some people 
considered the total an index of tax 
evasion, which now may be going 
down. Perhaps fewer people show 
off in paying night club waiters be- 
cause fewer go to night clubs. Per- 
haps gray markets, which drew cash 
on the line, are disappearing. 


Years ago, it was the New York 
and Chicago banks that held prac- 
tically all the cash reserves. When 
what are archaically called “coun- 
try banks” got some money, they re- 
deposited in one of the big cities or 
asked one of the Wall Street firms 
what to do with it. This usually 
meant buying some issue or other 
of Governments, so that the money 
flowed back up to New York after 
all. It’s not like that anymore. The 
country is rich. 

This may get the 1949 Congress 
into a fight. The Federal Reserve 
authorities have been working out a 
new method for calculating reserve 
requirements. Without going into 
fine points, the draft plan shifts re- 
quirements somewhat from the big 
and middle-size cities to the country. 
Today, a balance of payments drawn 
between rural and urban United 
States probably would award a high 
positive figure to the rural: high farm 
prices, city people speculating in 
farmland, shifted factories, etc. The 
money keeps coming in. 

But the spokesmen for country life 
or for any kind of life conventionally 
described by the word “country” long 
have taken it for granted that their 
constituents are downtrodden. It’s 
a profitable habit of thought, not 
worth breaking merely to be in line 
with statistical facts. So the Board’s 
proposals for shifting requirements 
will get stiff opposition. People who 
look like pretty wealthy capitalists 
will scent just another Wall Street 
plot. ' 








In the special session several 
bills were introduced on behalf of 
a new 7-cent coin. They were intro- 
duced so early in order to secure 
preferred positions on the 1949 cal- 
endar after reintroduction. A 7-cent 
coin evidently would help slot ma- 
chine vendors, who are probably be- 
hind the idea. Companies that supply 
the slot machines would also benefit. 
The new coin would probably affect 
battle lines in hundreds of transit fare 
hearings. 


To date, so much building has 
been going on that contractors were 
getting in each others’ way. There’s 
even a theory in Washington that the 
Government economists you don’t 
see any more have all gone into the 
construction business, using accumu- 
lated vacation leave for capital. Old 
gentlemen’s agreements that, perhaps 
at the expense of the trust laws, kept 
costs down no longer hold. Every- 
thing is bid up and everything is 
tight. In Washington, the unions 
sometimes can’t keep pace with actual 
scales. 

In the recent past, there was some 
evidence that all this might correct 
itself, perhaps with a loud bump. 
Under instruction from the Reserve 
Board and the examiners, banks no 
longer were shelling out money. Lots 
of suppliers’ bills were overdue. 

Then Congress passed new hous- 
ing legislation, which restores gov- 
ernment guarantees on building loans. 
Banks can make unsafe loans safely 
again. Put statistically, there should 
be more housing “starts,” but a long- 
er average period between a start 
and a completion. Publicity-wise, 
starts should get more stress in leads 
to building press-agent handouts. Ex- 
aminers won’t have a leg to stand on 
if they kick. 

—Jerome Shoenfeld 
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New-Business Brevities 





Aircraft... 

Aeronca Aircraft Corporation’s 4- 
place sedan has been given CAA ap- 
proval for operation with model 2000 
Edo Floats, converting the craft into 
a seaplane—easily removable rear 
and right front seats make the sedan 
suitable for carrying 430 pounds of 
cargo. . . . New York City’s Loft 
Candy shops have arranged for air 
delivery service to ten other cities 
throughout the nation, saving from 
two to six days in delivery time— 
Eastern Air Lines or TWA air- 
freight bring the packages to the 
local airfield and then parcel post ser- 
vice delivers them to the customers’ 
homes. . . . In October a new monthly 
magazine will appear—called Avia- 
tion Purchasing, it will be published 
by Boyle Publishing Company... . 
Reading Batteries, Inc., is marketing 
a new 12-volt transport type aircraft 
battery, the Rebat T88—1t is available 
wet and charged for immediate use 
or moist and uncharged for storage. 
. . . Kaman Aircraft Corporation is 
preparing its industrial helicopter for 
certification tests and commercial ac- 
ceptability—designed primarily for 
industrial . use, this helicopter will 
carry a useful load of 800 pounds and 
has a range of about 235 miles. .. . 
A self-bonding cushion clamp manu- 
factured by Thomas Associates, with 
rubber that has been specially com- 
pounded to conduct electricity, is 
adaptable for use on airplanes—units 
are available in sizes from %%-inch 
to four inches in diameter. . . . The 
Shippers Book of Father Goose is a 
booklet containing amusing verses 
on the uses of air express, with most 
of the factual data given in brief 
footnotes—it has been brought out by 
the Air Express Division of the Rail- 
way Express Agency. 


Chemicals... 

Pittsburgh Plate Glass Company’s 
paint division has announced develop- 
ment of an entirely lead-free Sun- 
Proof outside paint for homes said 
also not to darken in industrial areas 
or where sulphurous gases are pres- 
ent—designed primarily for use on 
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wood surfaces, this paint is just as 
effective on masonry or brick.... A 
washing compound has been prepared 
especially for use in electric dish- 
washers—called Electra-Sol, it is 
made by Economics Laboratory, Inc., 
manufacturer of Sotlax. ... Boconize 
is the trade name of a new process 
for mothproofing fall and winter 
clothing—developed by the Bocon 
Chemical Corporation, this method 
currently is being used by Witty 
Brothers, Inc. . . . A new laundry 
product being marketed is said to im- 
part a lustrous “fluorescent” finish 
to fabrics, whitening them and 
brightening colors that have been 
dulled through use—called Fluorium, 
this soap is a product of the Beach 
Soap Company... . Nu-Enamel Cor- 
poration, through leading department 
stores, is introducing its new paint 
that is available in 480 colors—the 
paint is called Nu-Complementary 
Color System. ... Shell Development 
Company, research subsidiary of 
Shell Union Oijl Corporation, has 
turned out a completely synthetic 
varnish made from a petroleum chem- 
ical—varnishes made from the new 
material are said to give a hard sur- 
face and have good flexibility and 
toughness. . . . Clearsite Laboratories 
this fall will promote its new chemi- 
cally-treated cloth which is said to 
prevent fogging of auto windshields 
and other glass surfaces—packaged in 
a paper envelope, the product is 
called Clearsite. 


Food & Beverages... 

Following a successful test-market- 
ing period in New York, Delicia 
Chocolate & Candy Manufacturing 
Company will introduce to other 
marketing areas its Choco-Crisps— 
these are chocolate-covered sugar 
wafer sticks sold in an eight-ounce 
cellophane package. . . . Sugar Down 
Through the Ages is a brief history 
of sugar being distributed by Lam- 
born & Company—the story tells of 
the first mention of sugar in India 
during the eighth century B. C. and 
traces its developments to the pres- 
ent time.:. .. The 1948 Food Editors 


Conference will be held September 27 
at the Waldorf-Astoria Hotel in New 
York. . . A patent has been granted 
for an electric corn popper which has 
its heating element at the bottom of 
the device somewhat similar to the 
arrangement in an electric coffee 
maker—a wire agitator is provided to 
rotate the corn and prevent it from 
burning. . Cola-Moca Bottling 
Company is planning national dis- 
tribution for its new line of soft 
drinks marketed under the Royal 
Famuly label. . . . Housewives who 
enjoy baking their own cakes but 
have had trouble with the decora- 
tions will welcome the Candy-Decal 
cake decoration manufactured by 
Seagren Products, Inc.—this pastry 
decal is a jelly design that transfers 
with a little water to any light-col- 
ored cake frosting. . . . Knox Glass 
designed the bottles and Crown Cork 
& Seal designed the crowns for the 
pure apple drink recently announced 
by Apple Jackie Company—also 
available as a concentrate, this prod- 
uct is offered to bottlers throughout 
the country on a franchise basis. 


Household Appliances .. . 

Here is a lightweight aluminum 
ladder that can be lifted with ease 
by a six-year-old child, yet is said 
to withstand loads of more than 500 
pounds per step—available in lengths 
from two to six feet, the ladder is 
made by Bardwell & McAlister. ... 
Sometime this fall the appliance divi- 
sion of Westinghouse Electric Cor- 
poration will introduce an electric 
sheet. . . . Milady will approve of 
this side-oven gas range with a mir- 
ror door that becomes a transparent 
window when the gas is turned on 
so that she can see what’s cooking 
without opening the door of the oven 
—this is a development of the Hard- 
wick Stove Company. . . . Highland 
Industries, Inc., is manufacturing the 
Garba-vator, a sanitary elevated out- 
door garbage-can rack—made of tu- 
bular steel, this rack takes containers 
up to 16 inches in diameter and has 
a chain to fasten the lid of the can 
to the rack. . . . General Mills has 
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several new household appliances that 
are being readied for introduction to 
the public—at the present time, how- 
ever, these are closely guarded se- 
crets. . . . Goodyear Aircraft Corpo- 
ration is building an under-sink all- 
steel kitchen cabinet which will be 
sold to the public by Montgomery 
Ward & Company. 


Machines & Tools... 

Tightening wire fences can be made 
a one-man task with a gadget manu- 
factured by Berkroy Products, Inc.— 
a special twister is placed into the 
tightening tool, which is turned to 
wrap the wire around the twister; 
when the wire is tight, the tool is re- 
moved leaving the twister locked on 
the fence and the wire taut... . 
Veeder-Root, Inc., is marketing 
three new, high-speed, six figure elec- 
tric or mechanical counters that can 
count up to 1,000 per minute—the 
mechanical counter is available with 
the shaft entering either end and ro- 
tating either way. ... B. F. Goodrich 
Company has announced an air hose 
said to be as flexible as a lamp cord 
and light in weight—made for use 
with small tools, in the %4-inch size 
the hose weighs 8.8 pounds per 100 
feet... . Here is a combination sand- 
er and polisher that can be used in 
tight corners and in places other 
sanders cannot reach—called the 
Moto-Sander, this product of the 
Dremel Manufacturing Company 
weighs only 2% pounds, has only 
two moving parts and does not re- 
quire oiling or adjustment. 


Office Equipment... 

A new type automatic envelope 
sealer has been placed on the market 
by Haldon Manufacturing Company 
—the addressed envelope is _ slid 
through the mailer from right to left, 
coming out sealed and ready for mail- 
ing; stamps also can be moistened. 
...L. C. Smith & Corona Typewrit- 
ers, Inc., has added a new electri- 
cally-driven, liquid duplicating ma- 
chine to its Vivid line—it can handle 
work from 3x5-inch cards to 9x17%4- 
inch sheets at a speed of 75 copies 
per minute. . . . Something new in 
floor matting said to combine cush- 
ioning factors and long-wearing qual- 
ities is offered by American Mat Cor- 
poration — known as _ Corrugated- 
Sponge rubber matting, this product 
comes in 36-inch widths and in 
lengths up to 25 yards. . . . Pencil- 
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1947 Annual Report 


A limited number of copies 
of the 1947 Annual Report of 
The Peoples Gas Light and Coke Company 


is available. 


If you would like a copy, 
please address your request to 
Remick McDowell, Secretary, 
The Peoples Gas Light and Coke Company, 
122 South Michigan Avenue, 
Chicago 3, Illinois. 


The Peoples Gas Light and Coke Company 





print, an offset printing process 
which is indistinguishable from pencil 
writing, now is available for the first 
time since before the war—suitable 
for reproducing personalized memos 
up to 40 words, this process is fea- 
tured by Century Letter Company. 
Here is a gadget for figuring the 
number of hours worked, with min- 
utes in decimals—similar to a slide 
rule, it is a product of The Hour- 
master. 


Odds & Ends... 


Something new for oral hygiene is 
this toothbrush with hollow plastic 
handle which can hold sufficient 
toothpaste for several brushings— 
the paste is applied to the bristles 
from within by applying pressure to 
a plunger contained in the handle, 
which forces the paste through the 
handle and onto the brush. .. . New 
style Underwood Rubber Cushion 
Keytops are made for most type- 
writer models—these keys are spe- 
cially shaped to indicate the home 
position on the keyboard, enabling 
typists to type with greater confidence 
and accuracy. . . . Before long you'll 
be able to purchase a Colorfar re- 
corder for receiving colored facsimile 


broadcasts on your regular FM re- 
ceiver—manufactured by Finch Tele- 
communications, Inc., these units 
probably first will be introduced into 
the New York market... . As a pro- 
motional scheme for its fall picture 
The Loves of Carmen, Columbia 
Pictures will introduce a line of dolls, 
combs and castanets which will be 
distributed through department and 
other stores—each of these items has 
been “inspired”? by the film’s star, 
Rita Hayworth. . . . Harley’s Clock 
Shops have a pocket alarm watch 
that is a handy gadget for speakers 
or busy executives—Swiss-made, this 
watch has a self-propping, hinged 
back and features a luminous face. . . . 
Newcomer to the ever-growing “‘of- 
the-month club” list is Music of the 
Month Club, which will sell record 
albums by this old merchandising 
method—now being promoted in the 
Midwest, by the first of the year this 
club will be seeking membership from 
coast to coast. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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CANADIAN PACIFIC 
RAILWAY COMPANY 


Dividend Notice 


At a meeting of the Board of Directors 
held today a dividend of two per cent (fifty 
eents per share) on the Ordinary Capital 
Stock in respect of the year 1948 was de- 
elared payable in Canadian funds on Octo- 
ber 1, 1948, to Shareholders of record at 
3:00 p.m. on August 28rd, 1948. 

The Directors desire to point out that 
railway operations for the first half of the 
eurrent year have contributed nothing to 
the payment of this interim dividend. Con- 
tinuing increases in the cost of materials 
and supplies, and heavy increases in wages 
(retroactive to March ist) which alone 
will aggregate annually $27,200,000, or more 
than the net railway earnings for the 
previous year, have completely offset the in- 
erease in freight rates which became effec- 
tive on April 8th. An application for a -fur- 
ther increase in rates became imperative 
and application has now been made to the 
Board of Transport Commissioners for a 
twenty per cent increase including an in- 
terim increase of fifteen per cent pending 
final disposition by the Board. 


By order of the Board. 


FREDERICK BRAMLEY, 
Secretary. 


Montreal, August 9, 1948. 











Corn Refiners 
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ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
September 1, 1948, to stockholders of record 
at close of business August 12, 1948. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers—Converters—Distributors 


St. Louis, Missouri, 
July 22, 1948. 











72.9 million bushels in the corre- 
sponding 1947 period. This decline 
reflects the high price of corn and 
consumer resistance to the high prices 
of corn products. However, with 
lower corn prices in the final half of 
1948, it is probable that the total 
grind for the year will approximate 
120 million bushels, or only slightly 
below the record grind of 128.7 
million bushels in 1947, and about 
equal to the annual grind during 
World War II. In prewar years, the 
industry operated at approximately 
80 million bushels a year. Ever since 
1942, the industry has been grinding 
more than 100 million bushels a year, 
aided by heavy postwar demand for 
corn products. 

Dividend payments last year were 
quite conservative in relation to 


earnings, and although profits this 
years are expected to be under 1947 
leading companies should have 10 
difficulty in maintaining recent rates 
of disbursements. Greater availability 
of corn and lower prices have bright. 
ened the outlook for the corn refining 
companies, and the shares of the 
leaders in this group continue to 
occupy a good investment position. 








Government Bonds 














Atlas Corporation 


Dividend on Common Stock 


NoTICcE IS HEREBY GIVEN that a 
regular quarterly dividend of 40¢ per 
share has been declared on the Com- 
mon Stock of Atlas Corporation, pay- 
able September 20, 1948, to holders 
of such stock of record at the close 
of business August 27, 1948. 


_ Watter A. Peterson, Treasurer 
August 10, 1948. 
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Annual Report Awards Banquet 








Ra We ART 


For the Presentation of “Oscar of Industry” Trophies to 
Corporations With the Best 1947 Annual Reports as 
Selected by the Independent Board of Judges 


Grand Ballroom, Hotel Pennsylvania 
THE STATLER HOTEL IN NEW YORK 


THURSDAY, OCTOBER 21, 1948 


For Information on Reservations for the Awards Banquet Write 
Weston Smith, Director of the Survey 
FINANCIAL WORLD, 86 Trinity Place, New York-6 
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cent to 1% per cent and in the prime 
commercial loan rate by banks from 
134 per cent to two per cent. In 
the bond market, the announcement 
of higher rates was greeted with un- 
settlement in medium term Govern- 
ments, for the Federal Reserve banks 
eased their support levels for these 
obligations and stated that, while an 
orderly market will still be main- 
tained, support prices will vary from 
day to day hereafter. However, pegs 
were maintained unchanged for dis- 
tant maturities, and unless monetary 
authorities prove to have over- 
reached themselves in narrowing the 
yield spread between short and long 
terms, liquidation of the latter by 
banks should be limited to _ the 
amount necessary to adjust reserves 
to the higher requirements expected 
to be forthcoming. This will be a 
temporary factor. 








Columbia’s Earnings 





Continued from page 10 








Columbia sold manufactured gas to 
householders for a third of its cost. 
The major bottleneck in natural 
gas supply to the Northeast is the 
shortage of pipe and the Federal 
Power Commission’s policy of shift- 
ing contractual supplies from those 
depending upon it to those who want 
it. The Federal Power Commission 
has been diverting natural gas under 
contract to companies serving areas 
‘which have enjoyed it for years to 
new areas where householders have 
coal furnaces. And last spring’s soft 
coal strike, which lasted for only 35 
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About the three canaries that help change coal into gasoline! 





























OR AGOOD MANY YEARS NOW, 
Gulf has kept a considerable staff 
of scientists working on synthetic oils, 
made from coal, natural gas, and many 
other raw materials. 


Included on this staff are three ca- 
naries, two of them magnificent sing- 
ers. And it might honestly be said that 
these birds help turn coal into gaso- 
line. For they actually guard the 
lives of the research workers on this 
project. 

By keeping an eye on any one of 
the canaries, workers can tell, almost 
at once, when deadly carbon monox- 
ide (used in the process) is escaping. 
For canaries are highly sensitive to 
this gas. 

Thus, these three canaries help 
Gulf develop synthetic oils and in 
that way increase the value of the 
petroleum products—well aware that 
there’s a “plus” for everyone in pe- 
troleum’s progress. 


PETROLEUM PROMOTES PROGRESS! 














days, caused a drop in steel produc- 
tion of 1% million tons, and pre- 
vented deliveries of pipe on order. 
That meant the pipeline companies, 
which had counted on this pipe for 
line extensions, couldn’t make them 
or ship the amounts of gas they 
counted on under contracts to eastern 
distributors. 


Dividend Meetings 


pecs: are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


August 16: Chesapeake & Ohio Rail- 
way: Coleman Co.; Connecticut Light & 
Power; Detroit Steel; Milwaukee Gas 
Light; Oneida, Ltd.; Sutherland Paper ; 
Woodward & Lothrop. 


August 17: American Cyanamid; Chese- 
brough Manufacturing; Eastman Kodak 
Co. of N. J.; Food Fair Stores; Georgia 
Power; B. F. Goodrich Co.; Keystone 
Steel & Wire; Kimberly-Clark; Maritime 
Tel. & Tel.; Mojud Hosiery; New Eng- 
land Telephone & Telegraph; Northern 
States Power; Paraffine Cos.; Penick & 
Ford, Ltd.; Pet Milk; H. H. Robertson 
Co.; San Jose Water Works; Shepard- 
Niles Crane & Hoist; Tacony-Palmyra 
Bridge. 
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August 18: American Cigarette & 
Cigar; American Telephone & Telegraph; 
Emporium Capwell; Gatineau Power; 
Great Western Sugar; Grinnell Corp.; 
Liggett & Myers Tobacco; Lincoln Serv- 
ice; Mastic Asphalt; Page Hersey Tubes, 
Ltd.; Progress Laundry; Raybestos-Man- 
hattan; Scranton Lace; James Talcott, 
Inc.; Union Sugar; U. S. Tobacco; West 
Virginia Pulp & Paper. 

August 19: International Harvester; 
Lily-Tulip Corp.; Standard Oil (Ky.). 

August 20: American Sumatra Tobacco; 
Joslyn Mfg. & Supply; Kennecott Copper ; 
Mesta Machine; Quaker Oats. 

August 21: California Ink; California 
Pacific Utilities; Cutler-Hammer; E. I. 
du Pont de Nemours. 


New Issues 


Registered with SEC 


Southern California Edison Company: 
$25,000,000 first and refunding mortgage 
bonds, Series B, due 1973. Competitive 
bidding. 

Tide Water Power Company: 80,000 
shares of no par common stock. Terms 
to be filed by amendment. 

The Hawaiian Electric Company, 
Limited: 50,000 shares Series D, 5% 
cumulative preferred stock and 100,000 
shares of common stock. (Offered 
August 3, to warrant holders at a price 
of $20 per share each.) 

United Air Lines, Inc.: 184,809 shares 
of common stock. (Offered August 4 to 
warrant holders at $10.75 per share.) 





ROBERTSHAW-FULTON 
CONTROLS COMPANY 


Youngwood, Pa. 


COMMON STOCK 
PREFERRED STOCK 


A dividend of 20¢ per 
\ share on the mmon 
} Stock and the regular 
quarterly dividend of 29- 
11/16¢ per share on the 
43%4% Cumulative Con- 
vertible Preferred Stock 
have been declared, both 
payable October 1, 1948, 
to stockholders of record 
at the close of business 
September 10, 1948. 


The transfer books will not be closed. 


WALTER H. STEFFLER 
August 9, 1948 Secretary & Treasurer 

















CHARTS 
& MAPS 


EDWARD WILLMS CO. 
7 East 42nd Street 
New York 17, N. Y. 

















Dividend 
Notice 


Burlington Mills 


CORPORATION 


The Board of Directors of Burlington Mills 
Corporation has declared the following reg- 
ular dividends: 


4% CUMULATIVE PREFERRED STOCK 
$1 per share 


3%2% CUMULATIVE PREFERRED STOCK 
87/2 cents per share 


3%2% CONVERTIBLE SECOND 
PREFERRED STOCK 
87 V2 cents per share 


COMMON STOCK ($1 par value) 
(45th Consecutive Dividend) 
37 cents per share 


Each dividend is payable September 1, 
1948, to Stockholders of record at the close 
of business August 11, 1948. 


STEPHEN Lt. UPSON, Secretary 


Street News 

















REEVES BROTHERS, unc. 


DIVIDEND NOTICE 


A quarterly dividend of 25c per 
share and an extra dividend of 25c 
per share have been declared, pay- 
able October 1, 1948, to stock- 
holders of record at the close of 
business September 3, 1948. The 
transfer books of the Company will 
not be closed. 


J. M. REEVES, Deemer 
August 9, 1948 














NOMA 


Electric Corporation 
55 W. 13th St., New York 11, N.Y 


The Board of Directors has de- 
clared a regular quarterly divi- 
dend of Thirty cents (30¢) a 
share on the Capital Stock of 
this Corporation, payable Sep- 
tember 30, 1948, to stockholders 
of record at the close of business 
September 15, 1948. 
HENRI SADACCA 


President 
August 4, 1948 

















BELDEN 


Manufacturing Company 


DIVIDEND NO. 119 
The Board of Directors of the 
Company has declared a quarterly 
dividend of 30 cents a share onthe 
capital stock payable September 
1, 1948, to stockholders of record 

atthe close of business 
on August 17, 1948. 


A. L. Wanner, Treas. 


Belden 


WIREMAKER FOR INDUSTRY 











Competitive bidding and bond-stock ratio face 
test — 15-year record high for SEC troubles 


he two abortive attempts by 

Public Service Electric & Gas 
Company to sell a preferred stock is- 
sue would mean little if it were en- 
tirely a question of raising $20 mil- 
lion toward the utility industry’s 
multi-billion construction fund. It is 
much deeper than that, for this par- 
ticular utility can easily raise the 
money in some other way. Yet it is 
an outstanding topic of discussion not 
only among investment bankers but 
also institutional investors who sup- 
ply most of the senior capital nowa- 
days. As the shrewd people appraise 
the incident, it is a test of two prin- 
ciples, both of which have been 
adopted by the SEC. These are the 
system of competitive bidding and the 
pronouncement of what is the proper 
ratio between senior capital and 
equity capital in the utility business. 

There are times when the logical 
thing is to finance construction with 
borrowed capital. That is when risk 
money is timid. At other times, when 
the spirit of speculation is strong, the 
logical way to raise money is with 
stocks. 

Recalling these axioms the Street 
notes the current timidity of ven- 
ture capital and the willingness of 
institutional investors to supply mort- 
gage money if senior securities are 
offered on something resembling bar- 
gain terms. They point out that in the 
hilarious 1920s utilities were able to 
raise a huge pool of new capital by 
proper pricing of mortgage bonds and 
sales of stock to consumers of their 
products. Competitive bidding, on the 
one hand, and the red tape of the 
Securities Act, on the other, stand in 
the way of these devices for capital 
procurement in the late 1940s when 
utilities are making an equally strong 
stand against nationalization. No one 
speaks openly of the threat of public 
ownership, but all realize that if the 
gas and electric industries fail to keep 
ahead of the demand for service they 
will become vulnerable. 


Few people had ever heard of 
Permanente Metals before Otis & Co. 
used it as the medium for a counter- 
attack against Kaiser-Frazer, an in- 
cident which put the First Boston 
Corporation, one of the country’s 
best-rounded distributors of securi- 
ties, on a spot. First Boston allowed 
itself to be publicized as Kaiser- 
Frazer’s financial advisor when the 
motor company’s underwriters ran 
out on their agreement last February. 

So when the counter-attack came 
almost on the eve of the Permanente 
stock offering, there was nothing 
First Boston could do but go ahead 
with the deal. The Street reasoned 
that the SEC must have looked into 
the merits of the Otis contention in 
the matter of the Permanente lease 
before it allowed the registration 
statement to become effective. In the 
15 years since the Securities Act went 
into effect, no one has put the SEC 
to so much trouble as the Kaiser- 
Frazer underwriters. This is espe- 
cially true because someone high up 
in the SEC staff ventured the opinion, 
before. giving much thought to the 
matter, that the K.-F. underwriting 
run-out was a matter for the National 
Association of Security Dealers. 


No one comes out openly and 
hands the SEC a word of praise for 
better cooperation with the securities 
distributors, lest the Commission have 
its wings clipped for swinging too 
much to the right. The New Deal still 
lacks its final repudiation at the polls 
and the Street is taking no chances of 
supplying campaign material. Under- 
writers of the United Air Lines offer- 
ing to stockholders plunged into their 
task (in the midst of a ticklish mar- 
ket) with a greater spirit of confi- 
dence because things had happened 
to make the so-called “Shields plan” 
easier to carry out in a_ standby 
operation. 

The plan calls for the purchase of 
subscription rights right from the first 
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day, the exercise of these rights and 







an order placement of the resulting 
stock with investors—a job of sales- 
manship. Formerly, the underwriters 
just stood by, let the market for 
rights find an unassisted level and 
then took their chances with the un- 
subscribed balance. There were op- 
portunities galore for the sharpshoot- 
ers. When the Shields plan was first 


used it was necessary for the under- 


writers to accumulate round amounts 
of stock, consult with the SEC about 
a distribution of the shares and then 
go out and peddle them. Under the 
amended plan, as executed for the 
first. time in the United Air Lines 
deal, stock could flow from the under- 
writers and into the hands of invest- 
ors as quickly as it flowed in. 








Shipping 





Concluded from page 6 








year-ago period but for the second 
quarter it very perceptibly slowed. 
The company announced that the 
downward trend had continued 
through July and would do so “for 
some months.” Recently it offered to 
invest $20 million as its share of the 
cost of building two large, fast pas- 
senger ships to be operated between 
New York and South America, each 
carrying about 150 passengers, at a 
total cost of $50-$60 million. 


United States Lines: This largest 
American shipping company operates 
46 wholly-owned vessels and a small 
number of chartered ships between 
the United States, Europe, Australia, 
New Zealand and the Far East. At 
the peak of operations in lucrative 
1947, the company’s chartered cargo 
vessels reached a total of 69, but the 
number has been radically reduced 
since. Although first-half earnings de- 
clined in about the same proportion, 
indications point to an improved sec- 
ond half owing to expected increased 
freight movements under the ECA 
program, expected improvement in 
the earnings of the liner America, and 
substantially larger subsidy payments 
than in the first half. The company 
recently announced that negotiations 
for resumption of subsidy payments 
effective January 1, 1948, had been 
“practically completed.” 
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MORE THAN 200,000 
TELEPHONE EMPLOYEES 


ARE BUYING TELEPHONE STOCK 


‘Tuey work for the T elephone Company and they 
are buying American Telephone and Telegraph 
Company stock through regular payments out of 
-wages—in accordance with a special company offer. 


They are your friends and neighbors in the tele- 
phone business — home town folks who may live 


right next door or across the street. You'll find them 


in countless cities, towns and rural areas throughout 


the United States. They are acquiring a stake in 


the business. 


These men and women employees are part of the 


capitalists — hundreds of thousands of them from 
all walks of life — whose savings make it possible 
for America to have the finest telephone service in 


the world. 


BELL TELEPHONE SYSTEM 

















BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Bellows Falls Hydro-Electriec Corp. 

lst mtge, bds. 5s, 1958......... Entire Oct. 1 
Book Tower Co. (Book Building 

& Addition) Detroit—I1st cum. 

, a ere rT Entire Aug. 1 
Brisbane (City of)—bds. 5s, 1957.. $50,000 Sept. 1 
Carolina, Clinchfleld & Ohio Ry.— 

ee oS. eee ee $105,000 Sept. 1 
Central Soya Co.—deb. 3s, 1946... 77,000 Sept. 1 
Colorado Utilities Corp.—unreg. Ist 

ee ee See Entire Sept. 1 
Columbus & Southern Ohio Elec. 

Co.—Il1st mtge. 3%4s, 1970...... $200,000 Sept. 1 
Empire District Electric Co.—lst 

PI. SO awe bh kre de nadiaci ide 26,000 Sept. 1 





Redemption 
Name Amount Date 
Frontier Refining Co.—deb. 5s, 
PGE eee ee 273,000 Sept. 1 
Hartford Electric Light Co.—deb. 
MN va ein nd ck ceews teeue 105,000 Sept. 1 
Home Tel. & Tel. Co.—Ilst ser. A 
TIRE Paincddcaeon cbsccnasands 25,000 Oct. 1 
Hygrade Food Products Corp.— 
series A & B 6s, 1949.......... 51,900 Oct. 1 
Minneapolis Gas Light Co.—Ilst 
a ee 2,772,000 Dec. 1 
New Haven Water Co.—gen. & 
We Or es SOE Rira a sardccrceuce 5,000 Sept. 1 
Ohio Finance Co.—deb. 10-yr. A 3s, 
Dc ccnkadeeuesawaeadeaees 56,500 Aug. 1 





Personalized 
Investment 


Supervision 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


UT it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. 
by shifting the responsibility to FinanctaL Wortp 
RESEARCH BurReEAv which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


the Investor.” 


My objectives are: 


( Income (0 Capital Enhancement 
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Assures More ee 


But a number have solved their problem | 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(J Please send me the pamphlet “A Personalized Supervisory Service for 


OI enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


C) Safety 
It is understood that I incur no obligation by this request. 
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ove eee eee eee 






1 Results 





analytical facilities developed in over 45 years of service 
to investors. 


y= you subscribe for our Personal Supervisory 


Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 
the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


+> 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


August 18 
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DIVIDENDS 


DECLARED 








Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 





Hidrs. 

Pay- 0 
Company able Record 
Acme Ste@h see rec esse: $1 9-11 8-20 
Allis-Chalmers ......... 40c 9-30 9-8 
Aluminum Co., Am...... 50c 9-10 8-20 
Do $3.79 8s ..0.04 ve 10-1 9-10 
Aluminum Ind, ........ 15c 9-15 8-20 
. HM American Bosch ..:....25¢c 9-2 8-18 
American Gas & El...... 25c 9-15 8-12 
Do 434% pf. ..... $1. = 10-1 9-3 
Am. Hair & Felt .......... 10-1 9-20 
American Metal ....... 7 9-1 8-20 
] MAmerican News ....... 2c 9-15 9-3 
| MAmerican Woolen ....$1.50 9-15 8-26 
DO Ses Buses sek E$2 9-15 8-26 
Do Fae Me Pies. $1.75 10-15 10-1 
Do SP @8.. OF. iceniiess- $1 9-15 8-26 
Archer-Daniels Midland.25c 9-1 8-14 
Atlas Powe oisiesicecc2 50c 9-10 8-25 
"> eee 50c 8-31 8-14 
Barlow & Seelig $1.20A.30c 9-1 8-16 
Bell & Gossett ......... 15¢ 9-1 8-18 


Bethlehem Stl. 7% pf..$1.75 10-1 9-3 


Brewing Corp. Am. ..62%c 9-10 8-25 
Bristol-Myers ......... 40c 9-1 8-16 
Brown Shoe ........... 30c 9-1 8-13 

Do SAGO OE i iaeecwss 0c 10-31 10-15 
—— Baike- Coll. ..25¢ 9-15 9-1 
gobubes cha vhees E25e 9-15 9-1 

Do | are $1.25 10-1 9-20 
Buffalo Forge .......... 45c 8-27 8-17 
Burlington Mills ..... 37%4c 9-1 8-11 

Do Game. lukit, ue $1 9-1 8-11 

Do 314% ee ee 874%4c 9-1 = 8-11 

Do 34% conv. pf...87%c 9-1 8-11 

: Burton-Dixie .......... 30c 68-31 8-18 
: Capital City Products...25c 8-23 8-12 
, De. cittaneteccseee E$6.50 8-23 8-12 
Carnet Gi ood. 2 2. VS 50c 9-15 9-1 
Century Electric ..... 12%c 9-14 9-3 


Century Ribbon ,Mills...15c 9-15 9-1 
| Bi Chickasha Cotton Oil....25¢ 10-15 9-8 






Clark Equipment ....... 50c 9-15 8-27 
E> 2 Pere $1.25 9-15 8-27 
| Col. Beane “A&B 50c 9-3 8-20 
Community Pub. coe: .50c 9-15 8-25 

| $B Conde Nast Pub. ....... 25c 4609-15) 9- 3 
» Pe Cooper-Bessemer $3 pf...75c 9-22 9-14 
Creole Petroleum ...... 90c 9-10 8-25 

, Crown Cork Intl. $1 A..40c 10-1 9-10 
F Dayton Pr. & Lt. ...... 45¢ 9-1 8-18 
Dr. Pepper iiiecseeeess 15¢. 9-1 8-20 
Eastern Util. Assoc. ....50c 8-16 8- 6 

El Paso Natural Gas...60c 9-30 9-15 
Endicott-Johnson ....... 40c 10-1 9-20 
Fajardo Sugar ......... 50c 9-1 8-16 
Farrell-Birmingham ....50c 9-24 9-8 

Fed. Mining & Smelt.....$1 9-20 8-20 
First National Stores ...75¢ 10-1 9-7 

" Firth Carpet 5% pf....$1.25 9-1 8-16 
Fishman (M. H.) Co...25¢ 9-1 816 

i Flintkote Co. .......... 50c 9-10 8-27 
Do Biss is cece $1 9-15 9-1 

8 B Food Seriinery bracta tan 25c 608-31 8-16 
Gen. Builders Supply ...15c 9-16 9- 3 

$8 BGen. Dry Batteries ..... 20c 9-1 8-20 
1 — Motors $3.75 pf. a 1l- 1 10- 4 
Do QS ate see. $1.25 11-1 10- 4 

1 Gen. Precision Equip. eo 9-15 8-25 
Gen. Tire & Rubber..... 25c «= 8-31_—Ss (8-20 

@ @Grand Union .......... 25c =8-27_—s 8-16 
Great A. & P. Tea ...... $1 9-1 813 

 B Harbison-Walk. 6% pf. “or = 10-20 10- 6 
Hecla Mining .......... 9-14 8-13 

$2 B Heyden Chemical ...... a 9-1 8-17 
Do 3%% pf. A..... 87%4c 9-1 8-17 
Houston Lt. & Pr....... 50c 9-10 8-20 
Industrial Rayon ....... 75c 4609-10 = 8-25 





a 





Company 


Indust. Silica 61%4% pf...17c 
Jamaica Water Sup. ...50c 


MGI COe . asic ee ones 25c 
nnn 5 E75c 
De S30 of. «...... $1.12% 

Lake Shore Mines, Ltd..18c 

a ere 40c 


Lee (H. D.) Co. ..... 37tc 
Mackintosh-Hemphill. — 
Master Electric ........ 


McCord Corp. ......... ‘5c 
Mercantile Stores ...... 25c 
Missouri Utilities ...... 25c 
Monarch Mach. Tool ...50c 
Motor Wheel .......... 40c 


Natl. Dairy Products ...45c 
Naumkeag Steam Cot...50c 
New Jersey Pr. & Lt..... $1 


Noma Electric ......... 30c 
Northwestern S. & W. ..$1 
Norwich Pharmacal ....15c 
O’Okiep Cop. (Am. shs.) 
693%c 
Pacific Finance Calif... .40c 
Penn. Wat. & Pr......... $1 
| 5 ge tepepenr*s $1.25 
Perfect Circle .......... 20c 
Pettibone-Mulliken ..... 35¢ 
Pfaulder Co. .......... 25c 
Pfeiffer Brew: ......... 35c 
Plymouth Oil .......... 50c 
Public Serv. E. & G.....40c 
ee ee 35c 
Ralston Purina ...... 37¥c 
Ray-O-Vac Co. ...... 37%4e 
Reeves Brothers ....... 25c 
BI -.euediacks nae E25c 
Robertshaw Fulton ..... 20c 
Do 43%4% pf. ...29 11/16c 
Shattuck (F. G.) ...... 10c 
Sheaffer (W. A.) Pen. .10c 
(eRe et E20c 


Signal O. & G. “A & B”.50c 
Simonds Saw & Steel ...80c 


Seuin> (E. KR.) .......3 25c 
Standard Brands ....... 50c 
Sterling Drug ......... 50c 
ree ee 25c 
Do 4%4% cum. pf. A 
26 9/16c 
Do 4%% cum. conv. yf B 
28%ec 
Superior Tool & Die..... 5c 
NE Gin ashi cs jose 75c 
Thompson Products ....50c 
TO. ROOGRE 2 o.6. 665: 25c 
Timken Roller Bearing. .75c 
Union Tank Car ....... 65c 


United Board & Cart... .25c 
United Corp. $3 pf...... 75c 


Watt AGG isc ddcdecs 50c 
Vick Chemical .....;:... 30c 
Walgreen Co. .......... 40c 

BI ao eda Mav oie c cig 25c 
Warner Bros. Pict. ..... 25c 


Wesson Oil & Snow... .$2.25 
Western Auto Supply...75c 
tk Sea 25c 


Woodward Governor ..E$l 


Woodward Iron ....... 50c 


Accumulations 


Va.-Car, Chem. 6% pf..$1.50 


Stock 
American Gas & El........ * 


* 2/100ths of a share of Atlantic City Electric 


Co. common stock. E—Extra. 








DIVIDEND NOTICE 


The Board of Directors of the Clark 
Equipment Company today declared the 
following dividends: 

COMMON STOCK 
A regular quarterly dividend of 50 
cents per share, payable September 15, 


1948 to shareholders of record at the 
close of business August 27, 1948. 


5% CUMULATIVE PREFERRED 
STOCK 

A regular quarterly dividend of $1.25 
per share payable September 15, 1948, 
to shareholders of record at the close of 
business August 27, 1948. 

G. E. ARNOLD 
August 6, 1948. Secretary 


CLARK EQUIPMENT COMPANY 
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SUNRAY OIL 
CORPORATION 


DIVIDEND NOTICE 


W. D. Forster, Secretary 
August 5, 1948 
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Board of Directors of Sunray Oil Corpora- 
tion has this date declared 25-cents per share as 
the nae oly cash dividend on the com- 
tion, payable October 15 
to common o codinal ers of record September 1, 
1948. This is an increase of 5-cents per share over 
previous dividends paid this year. The regular 
quarterly dividends were also declared on the Cor- 
tion’s 444 per cent Cumulative Preferred 
k, Series A, ($25 par value) amounting to 
26- 9/16 cents per share, and at the rate of 28% 
cents per share on the Corporation’s 4%, F se Rag cent 
Cumulative Convertible Preferred Stock. 

($25 par value), and will be paid October 1, to 
stockholders of record September 1, 1948, 


ries B, 





PHILADELPHIA ELECTRIC 
COMPANY 


CDescdeudl Ne tice 





Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable September 30, 1948, to 
stockholders of record at the close 
of business on September 1, 1948. 


Checks will be mailed. 


C. WINNER, 


Treasurer 
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BLAW-KNOX COMPANY 


At a meeting of its Board of 
Directors held on Wednesday, 
July 28, 1948, Blaw-Knox 
declared a dividend of twenty- 
five cents a share on its out- 
standing no-par capital stock, 
payable September 14, 1948, to stockholders of record 
at the close of business August 16, 1948. 


FREDERICK BAKER, Treasurer. 


STOCK FACTOGRAPHS 








Brooklyn Union Gas Company 





Standard Brands Incorporated 





& Price Range (BU) 
PRICE RANGE 
Data revised to August 11, 1948 
Incorporated: 1895, New York. Office: 176 
Remsen Street, Brooklyn, N. Y. Annual 
meeting: First Thursday in May. Number 
of stockholders (December 31, 1947): 
,030. 
Capitalization: Long term debt.$41,090,000 
Capital stock (no par) 745,364 shs 


1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 











Business: Supplies manufactured gas under perpetual fran- 
chise to all but two wards in the Borough of Brooklyn (N. Y.), 
and to two of the five wards in the Borough of Queens. Also 
sells gas appliances. 


Management: Experienced. 


Financial. Position: Fair. Working capital, December 31, 
1947, $237,354; ratio: 1.0-to-1; cash $1.7 million. Book value 
of capital stock, $50.11 per share. 


Dividend Record: Payments 1922-1940, and 1942 to date. 


Outlook: In common with most manufactured gas com- 
panies, costs have risen sharply and there is no certainty that 
rate increases will be sufficient to provide important earnings 
increase. Future of company depends largely on population 
growth in its service area. 


Comment: Industry characteristics necessitate a speculative 
rating for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
af ed per share... $2.42 $2.08 $1.75 $2.29 $2.73 $2.79 $2.19 D$0.29 
Sule paid .... 0.75 None 0.50 0.50 0.50 1.15 1.60 1.20 

Price Range 

25 14 10% 18% 22% 35% 38% 28% 
righ 4 ag 7 9% 14% 21 25 15% 


*Earnings exclude revenues held in suspense. D—Deficit. 





Consolidated Vultee Aircraft Corporation 





& Price 


Data revised to August 11, 1948 PRICE RANGE 


Incorporated: 1923, Delaware, as Consoli- 
dated Aircraft Corp. Present title assumed 
March 17, 1943 upon merger with Vultee 
Aircraft, Inc. Office: Lindbergh Field, 
San Diego, Calif. Annual meeting: Third 
Wednesday in March. 
Capitalization: Long term debt *Non 
Capital stock ($1 par, 2,319,698 = 


*Short term notes payable, $10,000,000. as NS 











Business: Company occupies representative position in the 
aircraft manufacturing group Production includes military 
bombers, cargo, fighter and liaison planes; a pressurized twin- 
engine commercial transport and personal aircraft. Non-avia- 
tion assets were sold in November 1947. 


Management: Under control of Atlas Corporation. 


Financial Position: Restricted. Working capital April 30, 
1948, $9.4 million; ratio, 1.35-to-1; cash, $2.1 million. Book 
value of capital stock, $20.22 per share. 


Dividend Record: Initial Vultee payment in 1942; initial 
Consolidated Aircraft payment in 1925. Dividends each year 
1936-47. 


Outlook: Business volume and earnings will continue to de- 
pend primarily on military aircraft needs and financial ability 
of commercial airlines to carry out large equipment programs. 


Comment: Stock involves risks common to the industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
+Years ended Nov. 30 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $2.30 $6.22 $4.85 4$$14.87 $7.40 $4.72 D$1.77 D$14.42 
Calendar Years 
Dividend paid 2. 6.00 1.00 1.50 2.00 2.00 2.00 0.50 


23% 21% 21% 15% 35% 33% 17% 
9% 15 16% 11% 17% 14% 10% 


*On Consolidated Aircraft through 1942: Consolidated-Vultee thereafter. Based on 
capitalization outstanding at end of each fiscal period. +Calendar year 1940; 11 
months ended November 30, 1941; year ended November 30 thereafter. tIncludes a 
postwar refund of $1.48 per share in 1942 and $0.32 in 1943. D—Deficit. 


28 





& Price 


PRICE RANGE 


Data revised to August 11, 1948 


Incorporated: 1829, Delaware. Office: 595 
Madison Avenue, New York 22, N. Y. 
Annual meeting: First Tuesday in May. 
Number of stockholders (December 31, 
1947): Preferred, 2,063; common, 78,574. 


Capitalization: Long term debt......None 
*Preferred stock $3.50 cum. 


(no par) 220,000 shs 


+18,174,527 shs 


*Callable at 102 through Sept. 15, 1948; 
101% through Sept. 15, 1949 and lower prices thereafter, 


Business: A leading food manufacturer. Products include 
Chase and Sanborn coffee; Tender-Leaf tea; Fleishmann’s 
yeast, gin and whiskeys; Blue Bonnet margarine; Royal bak- 
ing powder, desserts and puddings, V-8 vegetable juices and 
cheeses. 

Management: Aggressive. 


Financial Position: Strong. Net working capital December 
31, 1947, $67.8 million; ratio 3.1-to-1; cash, $13.9 million. Book 
value of common, $24.52 a share. 


Dividend Record: Regular payments on preferred; payments 
on common each year 1929 to date. 

Outlook: Consumer demand for company’s brands, develop- 
ment of new products and progressive promotion, cushion ef- 
fects of fluctuations in consumer purchasing power on sales 
volume. Costs are well-controlled and earnings fairly stable. 


Comment: Preferred is of investment stature; common is 
of medium grade. 





63 "44 45 «'46 (1947 








*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per stifare... -. 72 $2.16 $2.00 $2.63 $2.59 $2.74 $4.18 $2.33 

Dividends paid 2.00: 0.40 1.20 1.00 1.50 1.80 2.0 
ga Range 

26% 20 32 33% 49% 55 37% 

15 11 16% 27% 28 34% 234% 


*Adjusted to 1-for-4 reverse split in 1943. 


: yEarnings are before foreign exchange 
adjustments and special appropriations. 





South Penn Oil Company 








& Price 


PRICE RANGE 


Data revised to August 11, 1948 


Incorporated: 1889, Pennsylvania, as part 
of the Standard Oil group. Office: 54 
Boylston Street, Bradford, Pa. Annual 
meeting: Second Thursday in May. Num- 
Bt of stockholders (December 31, 1947): 
25. 
Capitalization: Long term debt 
*Capital stock ($12.50 par) ..1,724, (33. she 


*Of which Tide Water Associated Oil 4) 49 42 Ak AR 
owns 8.98%. 1940 ‘41 "42 °43 °44 °45 ‘46 1947 











Business: Largest producer of Pennsylvania grade crude 
oil; has important natural gas interests. Also purchases and 
resells substantial amounts of Pennsylvania crude. Holds 
extensive acreages, developed and undeveloped, in western 
New York, Pennsylvania and West Virginia. Subsidiaries oper- 
ate refineries and pipelines. 

Management: Capable and experienced. 


Financial Position: Strong. Working capital December 31, 
1947, $22.6 million; ratio, 6.4-to-1; cash, $5.1 million; market- 
able securities, $18.9 million. Book value of capital stock. 
$19.02. 

Dividend Record: Payments 1912-1922, 1925 to date. 


Outlook: Sales reflect demand for lubricants, which depend 
about equally on automotive use and industrial requirements. 
Pennsylvania grade crude appears to be maintaining its com- 
petitive position in relation to lower cost crudes, permitting 
adequate prices and suggesting well maintained earnings. 


Comment: Stock’s principal appeal is as an income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year ended Dec. 31 1940 §=1941 1942 1948 1944 1945 . 1946 1947 


Earned per share a= $1.63 $2.54 $1.91 $1.81 $2.43 $3.06 $3.86 
Dividends paid 1.25 1.38 1.81 1.75 1.60 1.80 2.00 3.50 


Price Range (N. Y. a * - 
igh 21% 19% 24% 22% 29% 39 38% 
14% 13% 18% 20 21% 2756 27 


*Adjusted for 2-for-1 split, May, 1946. 
FINANCIAL WORLD 
































CORPORATE EARNINGS 


REAL ESTATE 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 

6 Months to June 30 

Rpm ML, ek 6 ks os ave cks $3.47 $4.20 

— M@ Adams-Millis ............ 3.36 3.84 
=e Air-Way Electric ........ 1.69 1.24 
Allied Laboratories ....... 1.66 2.39 
Amerada Petroleum ...... 7.87 4.13 

™) @ American Colortype ...... 1.45 1.73 
American Cyanamid ...... 2.50 1.99 
Amer. Machine & Metals.. 0.70 0.78 
Amer. Rad. & Stand. San.. 0.99 0.70 

41 Baldwin Locomotive ...... 0.82 0.78 
Bim Bareco Oil... 2... 05000. 0.92 0.49 
11M Belden Mfg. ............. 1.17 ya 
» | H Bethlehem Steel .......... 3.05 2.82 
ma @ Blaw-Knox ...:.......... 1.33 1.03 
SS: SS > ree 4.87 4.40 
ee eee reer b1.09 b1.56 
ns Borden Co. ..........+... 2.10 2.36 
ak. fe Brooklyn Union Gas ...... 0.10 0.23 
nd Buckeye Pipe Line ........ 0.55 0.43 
Buffalo Niagara Electric... 0.57 0.56 
ff... eee 0.22 D0.34 
Byrog JOCWOGN 2... cccnes 1.31 0.92 

ber BH Central R.R., New Jersey.D31.48 D0.67 
0k BH Chicago Ry. Equipment.... 1.58 0.79 
City Ice & Fuel .......... 1.64 1.76 

nts Clark Equipment ......... 5.06 3.36 
Cleveland Graphite Bronze. 1.61 3.14 

op- Clinton Industries ........ D0.16 3.09 
ef-™ Commercial Solvents ..... 1.22 1.57 
les @ Cons. Chemical Industries.. 5.02 4.80 
le, Me Continental Oil ........... 6.00 3.41 
. Mm Coos Bay Lumber ........ 10.72 8.31 
SR Cutler-Hammer .......... 2.38 2.37 
DWG Cigar Corp. ........ 0.83 0.86 

DEV ee GO: cca tkwceadss 1.04 1.20 

197 HM Delaware & Hudson Co... 6.01 5.11 
oo 1 ae 4.37 1.93 
i Doehler-Jarvis ........... 4.13 4.08 
sh, Ce eee *0.41 *0.52 
* @ Dunn Steel Products ...... 0.41 0.71 
ange M duPont (E. I.) de Nemours 5.11 5.13 
_. @ Edison (Thomas A.) ..... 0.47 1.51 
Ekco Produtts “..0570. 007. 1.32 1.43 
Electric Bond & Share .... 0.22 0.22 

mm Me Elliott Co. ...........005. 3.71 2.09 
) | i Federal Bake Shops ...... 0.53 0.72 
Follansbee Steel .......... 3.58 4.10 
Freeport Sulphur ......... 2.31 1.76 

‘ Fruehauf Trailer ......... 2.53 2.06 
$3 Gen. Outdoor Advertising.. 1.95 1.85 
: General Refractories ...... 2.79 2.92 
0 Goebel Brewing .......... 0.46 0.50 
aad Gotham Hosiery .......... 2.48 2.02 
-" Grocery Store Products ... 0.62 0.43 
Dk. eee 1.61 0.51 
ids ( Harbison-Walker Refract.. 1.57 1.63 
we Hazel-Atlas Glass ........ 0.50 1.11 
“re Hershey Chocolate ....... 1.96 2.02 
Hewitt Robins ........... 0.84 2.61 
Hinde & Dauch Paper .... 3.96 3.50 
Holland Furnace ......... 1.03 0.78 

31, Hollander (A.) & Sons.. 0.40 1.13 
cet-  Houdaille-Hershey ....... 0.50 1.95 
ck, HH Houston Lighting & Power 3.50 2.98 
i eee 2.86 1.54 
Hubbell (Harvey) ........ 1.69 1.82 

- lnlen) Gieel oc. 6. 2. dacls.. 3.06 2.08 
om Inspiration Cons. Copper .. 1.70 2.00 
ts: @ International Salt ......... 3.28 2.92 
“8 Intertype Corp. ........... 2.38 1.73 
Kidde (Walter) .......... 1.51 0.76 

} Kimberly-Clark .......... 2.48 2.81 
eg Li Pe 4 eres 2.08 1.82 
scx [ Lambert Co. ...........-. 0.71 0.94 
1947 amson & Sessions ......: 2.30 2.43 
3. Lees (James) & Sons ..... 2.76 2.47 
f Sete 1.78 1.63 
33% fm Lily-Tulip Cup ........... 3.52 3.12 
od Lindsay Light & Chemical. 3.77 3.01 























——— 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
6 Months to June 30 
Lone Star Cement ....... $3.11 $2.81 
Lome Star Gas ........... 1.60 1.35 
Longhorn Portland Cement 2.01 1.20 
De CI oo on sc owe sx 2.20 3.42 
oo ae ere 10.43 6.42 
McCrory Stores .......... 4.41 3.24 
Mid-Cont. Petroleum ..... 7.39 4.87 
Moore-Handley Hardware. 1.29 1.47 
Morrison-Knudsen ........ 2.59 1.52 
National Acme ........... 1.34 2.44 
} Rn | eae ae 0.06 0.35 
National City Lines ...... 0.81 0.72 
National Distillers ........ 1.40 2.41 
Nat'l Fireproofing ........ 0.24 0.46 
National Lead ............ 1.77 1.76 
National Steel ............ 7.18 5.87 
Nat'l Vulcanized Fibre.... 1.27 1.53 
ee eee 0.63 0.72 
N. Y. Honduras Rosario M. 1.54 1.13 
Niagara Hudson Power... 0.66 0.87 
Noranda Mines ........... *1.79 *0.95 
O’Sullivan Rubber ....... 0.03 al 
Oliver United Filters ..... 1.69 1.07 
Otis Elevator ............ 2.57 1.62 
Ontoed Pier”... ... 2005.5. 1.46 3.00 
jy 2 re 0.41 D0.12 
Parmelee Boge, gh egg - G2 0.53 
Pennsylvania Salt Mfg... 0.61 0.58 
ED. -c.iGawa sce necnd 0.41 0.86 
l,i nee D0.23 2.66 
i ON 3.70 2.72 
is gS) re 2.68 2.80 
Phoenix Hosiery ......... 1.27 1.47 
Pittsburgh Steel .......... 2.54 2.86 
Portland Gen. Electric .... 3.18 3.63 
Pub. Service Elec. & Gas.. 1.21 1.63 
Public Service Colo. ...... 3.01 2.68 
Radio Corp. of America... 0.67 0.52 
Real Silk Hosiery........ 2.58 2.59 
BD ea kth e wnews 0.29 0.36 
Remington Rand ......... 0.32 0.19 
pO PO eee D0.03 0.04 
Rockwell Manufacturing... 1.46 1.27 
Ruppert (Jacob) ......... 0.08 1.29 
Scovill Manufacturing .. 1.39 2.05 
Seaboard Oil (Del.) ...... 2.92 1.97 
(eee 6.12 5.48 
Shattuck (Frank G.) ..... 0.30 0.78 
Shellmar Products ........ 2.31 1.96 
Silver King Coalition ..... 0.04 D0.05 
wee TO Foi 55 cans eos 2.36 1.89 
Smith (Alexander) & Sons 
CE dens onsetadbavccua 3.88 3.07 
So er ere D0.23 0.83 
Standard Oil (Calif.) ..... 5.97 3.14 
Standard Stoker .......... 2.65 1.82 
Steel Products Engineering 0.51 0.36 
Stone & Webster ......... 1.48 0.54 
Sunshine Mining ......... 0.44 0.33 
Superior Steel ............ 1.97 2.35 
Be ae ee 1.12 1.57 
Tecumseh Products ....... 8.57 pene 
Texas Gulf Producing . 2.18 1.19 
Tide Water Assoc. Oil .... 3.09 1.63 
Twin City Rapid Transit. . D0.32 0.06 
to go, ae re 0.99 1.13 
Union Bag & Paper ...... 4.80 4.52 
United Air Lines ......... D183 D181 
ee 4.70 4.78 
Venezuelan Petroleum .... 0.86 pb te 
Victor Prodects. .......... 0.81 1.53 
Va. Iron, Coal & Coke.. 0.95 D0.02 
Were CBE on sci ccs. 2.60 2.88 
Waterous, Ltd. ........... *1.18 *1.19 
Webster Tobacco ......... D0.09 0.17 
Westinghouse Electric .... 1.83 1.59 
White BAOGGG oc osc ccc ence 2.66 3.80 





* Canadian currency, b.—Class B stock. D— 
Deficit. 
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MICHIGAN 








ABOUT 139 acres well wooded land on Mackinac 
Island, Michigan, about 2 mi. private drives and 
a lot of lake frontage, very large house, barn and 
other recreation buildings well suited for high 
class Club or private estate. I don’t believe the 
buildings alone can be duplicated for less than 
$200,000. For quick sale, total price $75,000. Also 
other homes and vacant lots for sale and rooms 
for rent. 


S. R. TURNER, Real Estate Broker 
Phone 4517, Mackinac Island, Michigan 


NEW JERSEY 


FOR SALE: Acreage, 1%-5 acres, on newly sur- 

faced road, in exclusive area in beautiful Watchung 
hills. Electricity, telephone, water available. 2% 

miles to R.R. station. Schools, churches, shopping 
near. Building sites like this scarce. $1,500 acre, 
less for five. 


Boundbrook Area, Somerset County, N. J. 
or may.write to 


34 Springfield Ave., Cranford, N. J. 
GLORIOUS HUNTERDON HILLS 


Beautiful estates, residential sites, big income 
farms. Best inflation hedge. See me for three top 
buys now. None equalled at prices of $18,000, 
$25,000 and $35,000. Last, with full equipment, 
50 A-1 cows, $2,800 monthly milk check, $57,500. 
Farm manager available. 


HUGH M. SMITH 
Allerton, N. J. (Rt. 30) Ph. Clinton 60 R 6 
VIRGINIA 


GENTLEMAN’S estate, one of the most beauti- 
ful this section; % mi. from Rt. 1, 4 miles Rich- 
mond; 3-story modern brick mansion, excellent 
condition, couldn’t be replaced. Ideal for retired 
person seeking natural beauty, quiet comfort; 250 
acres, good pasture land, fenced, accommodates 
over 100 head, consider selling part or rent re- 
sponsible person, option to buy; little cash needed. 
Pictures, complete details on request. Geo. S. 
Hewitt, owner, Glen Allen, Va. 


BUSINESS OPPORTUNITIES 


LUMBER MILL 


SOUTHERN VERMONT 


Modern stationary steam mill, center of 
spruce and hardwood region, on state high- 
way, 22 miles from Greenfield, Mass., 9 
miles from railhead. Year- round operation, 
2% million feet. Timber and dependable, 
experienced labor available locally. Rotary 
mill, double-end trimmer, planer, complete 
blower and conveyor systems, etc. Continu- 
ous water supply for HP-HT boiler, fired 
exclusively with waste products. Excess 
steam and engine power as well as local 
electric power for expansion. Ample space 
for logs, lumber, equipment. Entire prop- 
erty in excellent operating condition. Very 
reasonably priced. 























Land Developments, Inc. 
10 Tremont St., Boston, Mass. 
Capitol 7-0592 











MARYLAND Eastern Shore: Excellent Business 
Opportunity and Home with 7% acres. At hwy. 
intersection, store bldg. with Tydol Gas, repair 
shop 30x50, serving prosperous farming community 
using 250 or more tractors—always $200 to $400 
work on yard. Two-story dwelling, 6 rooms and 
room for bath, running water in kitchen shade. 
All in good condition. Early possession. Good Will. 
A splendid opportunity for comfortable home and 
money-making business. Price $13,000. 


ELIZABETH S. MacDONALD, Broker 
Market at 4th, Denton, Maryland. Tel. 161 





WANTED firm to manufacture and distribute 
two new inventions: one, kitchen bib apron, no 
neck string, on which patent has recently been 
granted. One, pocket insert or unique pocket 
set-in, on which patent is now pending, for wom- 
en’s or gentlemen’s outside coat pocket to replace 
pocket handkerchief. Will not fold or wrinkle. 
Will give firm exclusive right to manufacture and 
distribute for right consideration. Will send sample. 


H. L. BROWN 
4121 36th Ave. S., Seattle 8, Washington 


SKI LODGES— MAD RIVER AREA 
Located in Waitsfield, Vt., nearest village to the 
Mad River Glen, . the newest big time ski area, 
we are in close touch with realty available for 
ski lodge development and business opportunities. 
EARLE A. JONES, Broker, Waitsfield, Vt. 
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STOCK 


FACTOGRAPHS 








Chesebrough Manufacturing Co. (Consolidated) 


Food Fair Stores, Inc 





Earni & Price Range (CBM) 
100 PRICE RANGE 

Data revised to August 11, 1948 
incorporated: 1880, New York. Office: 17 
State Street, New York 4, N. Y. Annual 
meeting: First Thursday in wong $6 
Capitalization: Long term deb $4 
Capital stock ($10 par) $2 


1940 "41 ‘42 ‘43 ‘44 45 ‘46 1947 . 











Business: Manufactures petroleum jellies trade-marked 
Vaseline. Also manufactures camphor ice, eucalyptol and 
mentholated petroleum jellies, hair tonic, oxide of zinc oint- 
ment, and pomade, all of which are sold under the Vaseline 
name. Products are distributed in the United States by Col- 
gate-Palmolive-Peet Co. 

Management: Capable and efficient. 


Financial Position: Strong. Working capital December 31, 
1947, $5.5 million; ratio, 4.4-to-1; cash, $1.5 million; market- 
able securities, $1.5 million. Book value of capital stock, $22.69 
per share. 

Dividend Record: Payments 1883 to date. 


Outlook: Despite company’s highly competitive field, earn- 
ings should continue longer term growth reflecting population 
increase, but comparative stability of results rather than 
spectacular expansion doubtless will characterize operations. 


Comment: The shares are of good investment quality. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share $2.51 $2.78 $3.13 $2.95 $3.36 $5.84 $4.87 

Dividends paid 2. 2.40 2.20 2.20 2.20 2.40 3.10 3.25 
Price Range (N. Y. Curb) 

44 33% 42 48 58 88 77% 

30 28% 32 38% 44% 56% 69% 

*Adjusted for 2%-for-1 stock split in May, 1946. 


tIncludes 16 cents per share 
postwar refund in 1942 and 48 cents in 1943. 





Raytheon Manufacturing Company 





Data revised to August 11, 1948 


Incorporated: 1928, Del.; acquiring the 
radio businesses of a similarly named 
company founded in 1922 and of the Q. 
R. S. Co. Office: 55 Chapel Street, New- 
ton, Mass. Annual meeting: First Thurs- 
day in August. Number of stockholders 
(April 24, 1946): Preferred, 1,087; com- $4 
mon, 2,809. $2 
Capitalization: Long term debt. .$426,370 PER PA 
ee ce 1940 “41 "42 ‘43 ‘44 "45 46 1907 
Common stock ($5.00 par)...1,447,294 shs 


*$50 par; callable at $54 a share through October 1, 1948 and lower prices there- 
after. Convertible into 2% shares of common at any time. 


& Price 


PRICE RANGE 











Business Manufactures radio tubes, electronic devices and 
radio broadcasting and receiving equipment. Submarine Sig- 
nal Corporation, a subsidiary, makes navigational aids and 
sub-surface signalling and communicating devices. Belmont 
Radio Corp., a subsidiary manufactures radios and table tele- 
vision sets. 

Management: Experienced. 

Financial Position: Fair. Working capital November 30, 
1947, $17.5 million; ratio, 2.2-to-1; cash, $7.9 million. Book 
value of common, $10.79 per share. 

Dividend Record: No cash payments on present common; 
paid 5% in stock, 1945. 

Outlook: Medium term results will be helped by rearma- 
ment program, but longer term performance will be shaped 
by ability to meet keen competition from the stronger in- 
terests in the industry. 

Comment: The shares are decidedly speculative. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON 

Years ended May 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share... ¢D$0.13 $0.15 $0.25 1$0.93 $3.59 $3.37 D$0.32 $0.47 
Price Range (N. Y. Curb) 

% 1% 1% 4% 21 23% 28% 18% 

% % % kh 4% 17% 8% 6% 

*Adjusted for 3-for-1 stock split in 1945. fExcluding non-recurring profits of 11 

cents in 1940 fiscal year. tAfter contingency reserve of $0.68 in 1943. D—Deficit. 


30 


Data revised to August 11, 1948 
incorporated: 1935. Pennsylvania, as the 
Union .Premier Food Stores, Inc.; name 
changed to present title, April 18. 1942. 
Original business founded in 1921 at 
Harrisburg, Pa. Office: Philadelphia 34, 
Pa. Annual meeting: In April. Number 
of stockholders (December 31, 1946): 
Preferred, 828; common, 2,357 


Capitalization: Long term debt.$8,436,891 


*Pref 
aa te 1940 ‘41 "42 "43. ‘44 ‘45 "46 1987 
1,734,403 shs 


Common stock (no par) 
*Redeemable at $53 per share. 


& Price (FFS) 


PRICE RANGE 











Business: Operates a chain of 92 supermarkets, located in 
New Jersey, Pennsylvania, Delaware, New York, Maryland and 
Virginia. 

Management: Aggressive. 

Financial Position: Satisfactory. Working capital Dec. 27, 
1947, $12.6 million; ratio, 4.0-to-1; cash and equivalent, $5.2 
million. Book value of common, $5.62 per share. 

Dividend Record: Payments 1937 to date. 


Outlook: Sales volume reflects consumer purchasing power, 
and should hold at high levels, with uptrend in number of 
stores also a contributing factor. Since all stores are of 
supermarket type, profit margins, while narrowing under com- 
petition, are wider than those of chains dependent on smaller 
units. 


Comment: While speculative, shares are among the better 
situated food chain issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year ended Dec. 31 1940 1941 1942 1948 1944 1945 1946 1947 
Earned per share i $0.52 $0.39 $0.33 $0.36 $0.57 $2.27 $1.58 
Dividends paid y 0.27 0.25 0.25 0.25 0.25 0.25 40.40 
tPrice Range 
3% 2% 3% 4 8% 2% 15% 
2% 2% 2% 2% 3% 8% 8% 


* Adjusted for 4-for-1 stock split, April 30, 1946. tNew York = we 
through July, 1940; New York Stock Exchange thereafter. tAlso 5% in 





National Department Stores Corporation 








age amnings & Price Range (NX) 


PRICE RANGE 


Data revised to August 11, 1948 


Incorporated: 1935, Delaware, acquiring 
a holding company of similar name formed 
in 1922. Office: 1384 Broadway, New York 
18, N. Y. Annual meeting: Last Thurs- 
day in April. Number of stockholders 
(April 18, 1947): about 2,700. 


Capitalization: Long term debt. .$404,750 
Capital stock ($5 par) 782,815 shs 1941 "42 ‘43 ‘44 "45 ‘46 ‘47 1948 


EARNED PER SHARE 











Business: A holding company, holding and operating 14 gen- 
eral department stores and specialty shops in Pittsburgh, 
Philadelphia, Cleveland, Detroit, Wheeling, W. Va.; Trenton, 
N. J.; Portland, Ore.; Atlanta, Ga.; Memphis, Tenn., and 
San Antonio and Houston, Texas. Sales are largely on a cash 
basis. 

Management: Experienced. 

Financial Position: Adequate. Working capital January 31, 
1948, $21.9 million; ratio, 3.7-to-1; cash and equivalent, $7. 
million. Book value of capital stock, $31.82 per share. 

Dividend Record: Payments 1943 to date. 

Outlook: Sales volume is responsive to change in disposable 
incomes in industrial and farming areas where outlets are 
located. Earnings seem likely to better company’s prewar 
record, but recent peaks must be regarded as abnormal. 

Comment: Shares are among the more speculative in the 
department chain store group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Jan. 31 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share $1.13 $1.80 $2.20 $2.36 $2.38 $2.90 $5.45 $4.12 

Calendar years 1940 1941 1942 1943 1944 1945 1946 1947 

Dividends paid . None None $0.37% $0.75 $1.00 $1.16% $1.50 
Price Range 


5% 4% 10% 16% # 27 34% 20% 
2% 25 4% 9 13 26 14% 


*Adjusted for 1%-for-1 stock splti in 1946. 


FINANCIAL WORLD 
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STOCK FACTOGRAPHS 
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American Superpower Corporation 


American Light & Traction Company 





Data revised to August 11, 1948 


Incorporated: 1923, Delaware. Offices: 100 West 10th Street, Wilmington, 
Del. Annual meeting: During the month of March. Number of stock- 
holders (December 31, 1944): Preference, 1,560; common, 47,533. 


(ASW) 


Capitalization: Long term debt............ cece cere eee ence e cece ete ececsecens None 
#Preferene® StOCk $6 CUM. (NO PAF)... cece ccecccccwccssasecccveeeccces 143,251 shs 
Comms GOOG GR WEEE i cho 5 wo wien ceckedeccccecccctnectgada dcceceus 8,293,004 shs 


YCallable at $107.50; entitled to $100 per share and accrued dividends in the 
event of liquidation. 

Digest: An investment company with practically all of its 
funds in public utility securities. Major investments are 1.9 
million shares of Commonwealth & Southern, 19,000 shares 
of American Gas & Electric and 310,000 shares of United Corp. 
Assets consist of cash and investments. As of December 31, 
1947, cash amounted to $57,597; market value of investments, 
$8.1 million. Net asset value (preference stock $52.50 a share 
on February 26, 1948. No payments on preference stock 
since 1932. Arrears on preference stock $97.50, July 1, 1948. 
No payments on present common except in 1930. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Deficit per share....D$0.17 D$0.21 D$0.17 D$0.17 $0.17 D$0.15 D$0.11 D$0.10 


oweeiee newsvine 5% % 5/32 
1/16 3/32 5/16 


Pere ee ae % 1/64 
D—Deficit. 


15/16 % 3% 3% 1% 
% 1% % 





Clopay Corporation 





Data revised to August 11, 1948 


Incorporated: 1934, Maryland, succeeding an Ohio concern originally 
incorporated in 1889. Office: Clopay Square, Cincinnati 14, Ohio. An- 
nual meeting: Second Wednesday in December. Number of stockholders 
(December 26, 1947): Class A, 1; common, about 1,700. 


(CPY) 


CaUURNRS SE TR MO i ace d in eons epidscocnesweweusntewsedswe *$1,055,019 
TOSS Ay See MOU, COMME DUET 5 ci v5.0 cic ca ceccecces voccpatdescsecdeeas 2,052 shs 
ee UO ee rr re ee. re mens te 700,000 shs 


_— 


*Mostly bank loans. fAll owned by a single director; company obligated to pur- 
chase 1,056 shares at $225 per share upon his death. Also has option to buy remain- 
ing shares at same price. 153% of stock held by management and their families. 


Digest: Manufactures shades, drapes, garment storage bags 
and fibre-slatted venetian blinds mainly from paper. Also 
processes papers for other industrial use, assembles window 
shades, pulls and brackets, and produces the various coating 
compounds used in its manufacturing processes from raw 
pigments and varnishes. Products are trade marked Clopay. 
Working capital December 31, 1947, $2.3 million; ratio, 2.7-to-1; 
cash, $231,111. Common dividends paid since October 1947. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $0.21 $0.32 $0.19 $0.20 $0.20 $0.13 $1.55 $1.11 
Dividends paid ...... cin “te son a ame wee «+» 0.17% 
Price Range 
Bs so Ree ee _—_— 


Low pee ae we 








Listed New York Steck Exchange 
January, 1948 _ 





Charis Corporation 





Data revised to August 11, 1948 


Incorporated: 1915, New York, as Fifth Avenue Corset Company. Present (CHP) 
name adopted in 1928. Office: Allentown, Pa., and 1 DeKalb Avenue, 

Brooklyn, N. Y. Annual meeting: Last Thursday in March. Number of 

Stockholders (December 31, 1947): 445. 

Capitalization: Long term debt........ Boece Phe ea kis dao aaicrow eae ons cea ee ue wees None 
Capital  SGRiie” CORB HIME Se 3.5055 hSo Ser SAE ic oi isidta vitor aSienas cot mes 89,040 shs 


Digest: Manufacturers Charis women’s under-garments which 
have certain patented features. Distribution is through 4 
branches and 96 district offices. Working capital December 
31, 1947, $1.0 million; ratio, 5.0-to-1; cash $97,034; marketable 
Securities $575,214. Dividends paid sinbe 1928. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
rg te per share..... $0.53 $0.77 $1.17 $1.02 $1.16 $0.95 $2.20 $1.43 
ividends paid ...... 0.60 0.60 0.60 0.70 0.70 0.70 0.75 0.80 
Price Range (N. Y. Curb) 
AG  cesuncSdecasues 7% 5% 4% ™ 11 22 22 14 
0 osewasesakey eee’ 4% 35% 3% 4% 7™% 10% 1l 11% 
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Data revised to August 11, 1948 


Incorporated: 1901, New Jersey. Main office: 105 West Adams Street, (AML) 
Chicago, Ill. Corporate office: Rockleigh, N. J. Annual meeting: Monday 
immediately preceding fourth Tuesday in April. 

Capitalization: Subsidiary long term debt.............-..ee eee ee ee eenee $61,744,000 
SE I I CI 6 oo oc pds adenenses6 6 cdeed ee teccedcwecdeseasio< 536,324 shs 
PRE NE CI IIa 6 66 icin age tec cen debaccccens cecesectenestas 2,768,050 shs 


*Not callable; $25 par. +tApproximately 53% owned by United Lt. & Rwys. Co. 
(Delaware). 

Digest: A sub-holding company in the United Light & Rail- 
ways system. Principal operating subsidiaries are Michigan 
Consolidated Gas (100% owned), Milwaukee Gas _ Light 
(99.25%) and Madison Gas & Electric (100%). Also owns 
484,971 shares of Detroit Edison stock. Company, undergoing 
reorganization, will divest itself of all electric properties 
while United Light will dispose of its interests in American 
Light prior to December 31, 1948. New interstate natural gas 
pipe line will be constructed and operated by subsidiaries 
with American as top holding company. Working capital 
December 31, 1947, $8.6 million; ratio, 1.5-to-1; cash and U. S. 
Gov’ts, $9.4 million. Preferred dividends paid since 1901; on 
common since 1904. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941, 1942 1943 1944 1945 1946 1947 
Earned per share..... $1.84¢ $1.81 ° $1.78 $1.35 $1.40 $1.48 $1.72 $1.44 
Dividends paid ...... 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 
Price Range (N. Y. Curb) : 
WO - ccvencacsuceats 16% 15% 13% 19% 19 26% 29% 24% 
ERM stspsscccoconcs<e 11% 9% 7% 13 16% 17% 19% 15% 





Consolidated Textile Company, Inc. 





Data revised to August 11, 1948 


Incorporated: 1938, Delaware, succeeding by reorganization, Consolidated 
Textile Corp., incorporated in 1919. Office: 86 Worth St., New York 13, 
N. Y. Annual meeting: Second Monday in December. Number of 
stockholders (December 31, 1946): About 2,400. 


I gS ns os on ec cand adden eaee koewneeneneenaee None 
Se I es i ck nce iebaclectdddatdundd bnatleduabecavneses 503,102 shs 

Digest: Manufactures a diversified line of cotton goods in- 
cluding print cloths, twills, crepes, and printed and dyed fancy 
cotton fabrics. Sales are made both here and abroad under 
established trade marks. Working capital February 28, 1948, 
$4.7 million; ratio, 2.7-to-1; cash and Government securities, 
$5.8 million. Dividend payments 1944 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Aug. 31 1940 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share...... D$0.12 $0.77 $1.56 $1.37 $1.11 $0.92 $2.19 $5.69 *$4.11 
Calendar Years 
Dividends paid ...... None None None None 0.25 0.30 0.60 1.40 1.20 


Sone nas Mahe cle . os a oe 11% 17% 15 15% 
Se ie era egy vee. th, ase  Wigee SE a. Se - 19> 36 


*9 months ended May 29; vs. $3.95 same 1947 period. On N. Y. Curb 1943-47; 
New York Stock Exchange thereafter. D—Deficit. 








Driver-Harris Company 





- Data revised to August 11, 1948 


Incorporated: 1899, New Jersey, as Driver-Harris Wire Company. Present (DRH) 
title adopted 1917. Office: Harrison, . J. Annual meeting: Third 

Monday in May. Number of stockholders (February 28, 1947): 536. 

I I CI QUO cas. Cast am a davecedinincdsdeteucdbncseudes decease None 
Ce ee GU | dened icp is ohne ca cond Sudan iddusd Kanade <ade 89,170 shs 


Digest: Manufactures high electrical and heat resisting 
alloys under the trade mark Nichrome, used largely by the 
radio, electrical and chemical industries. Subsidiaries operate 
plants in England, France, Italy and Eire. Working capital 
December 31, 1947, $1.5 million; ratio, 3-6-to-1; cash $491,593. 
Dividends paid 1909-20; 1934-37; 1939 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $3.80 $7.07 $4.44 $4.23 $4.08 $4.15 $4.93 $4.39 

Dividends paid ...... 2.40 2.40 2.40 2.40 2.40 2.40 2.70 3.00 
Price Range (N. Y. Curb) ; 

MG eciciducsteeuaeds 32% 34% 25% 31% 39% 66 65 48 

IBD... 09.9666 cvignase ae 20% 21 20% 24 26% 38% 36 36% 





*Based on capitalization outstanding at end of respective periods. 
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Ripon geniginiees Financial Summary 


without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by FrnanciaL Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: - - 
ADDRESS: Free Booklets Depart- Adjusted for 
ment, Financial World, 86 









































Trinity - Seasonal Variation 
Place, New York 6, N. Y. 1935 - 39 = 100 
( 7 
History o pees of a og ete Se ~ 
color brochure, edited by leading researcher 
in stockholder, employee and community re- INDEX OF 
lations, provides background material of the INDUSTRIAL 1948 
trend in annual reporting, and a review of suc- PRODUCTION 94 
cessful techniques in presenting facts and Fed. Reserve Board | 
figures—70 pages, indexed and illustrated. - 
./* *¢ 1940 1941 1942 1943 1944 1945 1946 1947: J F M A 

Mid-Year Outlook—The researchers and ana- 
+ dea : leading igre York soa ag bon T d I di ies wi 
member firm report the prospects for the last —- fae a" 
six months of 1948 with regard to both busi- rade in icators July 24 July 31 Aug. 7 Aug. § 
ness and the stock er: {Electrical Output (KWH) 5,342 5,352 5,319 4.874 

; : — sSteel Operations (% of Capacity) 93.1 94.2 94.9 932 
Hints to Secretaries—A booklet listing proper §5 : : = 
salutations and complimentary closings; list of Freight Car Loadings (Cars) 882,556 894,381 890,000 905,244 


oiten misspelled words, rules for punctuation;} -.- . . . , ©). 88 8 SS Ri 8a 1947 
guide for abbreviations, etc. Make requests on ae © 
business letterhead. July 21 Jay & pg me 


* * @ {Net Loans 94 Cities (Fed. Res. Mbrs.).. $23,978 $23,859 $23,804 $20,662 
Securities Outlook—Monthly bulletin of New 


Gert We ee eee oe TTotal Commercial Loans... ....i00ss.. 14,502 14,490 14,627 12,158 
0 2 Ss s - - - 
‘“What’s Ahead for Retail Trade,” with particu- {Total Brokers’ Loans 1,025 954 781 1,115 


lar reference to the department store stocks.| {Money in Circulation 27 864 27,821 27,922 28,206 


* * 


a ’ NT r 7 See 2? 

‘aes Corporate Reports — Reprint ae {Brokers’ Loans (New York City) 828 756 576 868 
chapter of the new 310-page book on the : : : 
preparation and distribution of annual reports 000,000 omitted. §As of the following week. {Estimated. 
to stockholders, employees and the public. 


This is called “the first complete book” on N. , & S. E. Market Statistics 


th bject d is fusely illus i 

chaete nl chelstions. i a Clesing Dow-Jones ES Se August \ -—1948 Range— 
* * Averages: A 5 6 7 9 10 Hig Iw 

How to Profit Through Tax Exemption —There| 30 Industrials... 183.06 183.62 183.01 | 182.26 180.02 193.16—165.39 

purtidin, Gnd Gls 1it-anes batkies shows noe t oe Railroads .... 61.44 61.19 61.44 Exchange 60.45 59.68 64.95— 48.13 

to profit through tax exemption. 15 Utilities 34.83 34.96 Closed 34.82 34.55 36.04— 31.65 
* * * 
























































100 























Opening an Account—Many helpful hints on 65 Stocks 68.56 68.69 | 68.20 67.40 — 59.89 


trading procedure and practice in this 24-page 2 ; ae 7 be 
booklet, offered by N.Y.S.E. firm. . Details of Stock Trading: 6 7 9 10 
* * * 


. Shares Sold (000 omitted) 880 680 | 670 840 
Security & Industry Surve A quarterly fore- ; 5 
cast of financial and business i ell in-| Issues Traded 977 904 : 953 983 
cluding gndividual studies of twenty-eight Number of Advances 375 310 Exchange 211 144 
yasic industries. -page brochure ‘gener- T : 
ously illustrated with appropriate hatte of Number of Declines — 355 Closed = rm 
price trends and ratio is available without Number Unchanged 218 239 | 191 20 
obligation. im wena New Highs for 1948 8 4 | 4 j 
Investor’s Reader —A_copy of this popular New Lows for 1948 17 15 | 15 a 
ee ag 5 ng oe charge— | Bond Trading 
eatures include “The Stock Market,” ‘“Busi- 
ness at Work” and “Production Parasoniities.” Dow-Jones 40-Bond Average. ag “ 99.12 99.00 | 98.98 98.71 

+ * # Bond Sales (000 omitted) $3,530 $2,690 | $2,345 $2,942 

Behind Your pea gpm Maier booklet answer- pe 1948 et 
ing questions about savings plans which afford | « : ° » i Low 
consistent dividend income and rcoseiialile eS —- — nt = 


safety. 2.781% 2. 2.800% 2.825% 2826% —_ 
“Savi egret he A 3.024 3.050 3.086 3.1 2.988 
(ie coboriunbion aliens tr ahonew ic Uleueh 3.305 3.328 3506 3.295 


pores See — ee solve many | *Common Stock Yields: 
y nt problems y ‘ y . 
. Gat lial 50 Industrials 5.14 


Two-Way Preferred—The preferred stock of a} 20 Railroads 5.37 
growing company is now in an interesting posi- iti 2 
tion, affording both a ‘good yield and an oppor- 20 Utilities ce 
tunity for capital gain. A new analysis, pre- 90 Stocks : 
pared by the Research Department of a lead- 
ing investment firm, is available. 

* * 








So 
bo 
S 
or) 


5.34 6.09 
5.75 6.88 
5.70 6.08 
5.38 6.13 


CITI 
NAN 
CO UI NTI Ge 


*Standard & Poor’s Corporation. 
New Type of Investors’ Service—A brief folder 


describing a service offered without cost by a The Most Active Stocks — Week Ended August 10, 1948 


New York pacsin sppnnagrass member _——— 

keeps you posted on your securities, sending Shares -— Closing ——. Net 
d-checked items f ick 1. ‘he 

you red-checked items for your quick perusa Traded Aug. 3 Aug. 10 Change 


Asset Number One—A new digest on the| United Corporation 68,400 3 3% a 
subject, “What Are Stockholder Relations?” | Commonwealth & Southern 62.800 3% 
Pointed up are the programs and techniques i 


required to produce wholesome management- Columbia Gas System 48,900 12% 11% 
shareholder cooperation. Socony-Vacuum 46,600 1934 193% 
* * * a . a 

63 65% 
The Investment Merits of Selected Municipal Avco — Conporataan pri - 954 
Bonds—This resume defines and discusses the Curtiss-Wright ’ 78 
exceptional qualities and tax advantages of | General Motors 42,200 633% 625% 
municipal bonds, Ss Pepsi-Cola 40,600 13% 12%. 
Two Utilities Analyzed— New study of the New York Central Railroad 40,500 1744 16%4 
Saka values of pene amin ee 5 ange Sinclair Oil 37,700 27 26% 
1olding companies has been prepare ya I 
New York Stock Exchange member firm, and Packard Motor 36,400 5% 5 
reveals significant changes. Paramount Pictures 34,000 21% 21% 
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This is Part 7 of a tabulation which will cover all 


common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 


ee 


eee eweereseee 


Chamberlin Co. of Amer...... 


(é fter 3-for-1 split 
November, 1947) 


weet ewan 


eee eee sees eeeeseee 


ee eeeree 


eee er eweeseee 


After 5-for-1 split 
December, 1947) .... 


Cob Aluminum Products.... 


— 


*—12 months to April 30. 


veaber 30. 


; so stock. 


p—Al 


C. J. O'BRIEN, INC. 
N“W YORK, N. Y. 


daducaskseseanen High 
Low 

ce wae anal ete High 
Low 


- High 
Low 


.. High 
Low 


Earnings . 


.. High 
Low 


... High 
Low 


- High 
Low 








Earnings ..... 


Dividends 
High 
Low 
High 
Low 


Earnings : 
Dividends 


High 
Low 


ee. 


ewer esee 


eeereee-- 


ee eereeeee 


Earnings .. 


Dividends 


eeeere 


Earnings . 


Earnings : ’ 
Dividends 


Earnings ; ; 
Dividends 


Dividends 
High 
Low 


eens 


eeee 


eee eee anne 





Earnings ..... 


Dividends 


eoeee 


Earnings . 


Dividends 
High 
Low 
High 
Low 
Earnings . 
Dividends 


Dividends 


eeeeeee 


ee eeeereee 


Earnings . 


Earnings . 


Dividends 


Earnings . 


Dividends 


ee eee eeeee 


Earnings ..... 


eeeee 


Earnings ..... 


Dividends 


eeee 
eeeee 
eeee 


Earnings 
Dividends 


Earnings ; 
Dividends 














1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Listed N. Y. Curb Exchange 15% 

October, 1947 7% 

$0.72 D$0.38 $0.26 ~— 29 $1.46 $0.92 $1.09 $1.25 $0.72 $2.49 $4.80 
0.35 None 0.10 0.10 0.30 0.40 0.50 0.50 0.45 0.50 p0.50 
14% 13 10% 9% ara ote 

3% 7% 4% 6 ‘<< tae ans 

éoks miners hee Sea 5% 7% 10% 4 

saa ee ila sa: iad PE 3% 34 2 4 2% 

.... tD$0.005 *vD$0.02 jD$0.05 j$2.56 j$1.06 j$1.43 j$1.51 j$0.72 j$0.42 j$0.53 
None None None None 0.98 0.50 0.50 0.40 0.25 0.15 0.20 
19 8% 7% 4% 4¥, 4 9 9% 20 29 27% 

5 5 3% 2% 2u% 2% 4% se 8% 16% 18 
$0.34 $0.05 $0.16 $0.29 $0.36 $0.30 $0.42 ae $0.52 $1.49 $1.76 
0.27 0.20 0.13 0.17 0.20 0.17 0.20 0.20 0.25 0.70 0.85 
7 7% 7% 7% 5% 4% 7% 11 22 22 14 
5 5% 4% 3% 3% 4h 7% 10% 11 11% 

st 3 $0.62 $0.87 $0.53 $0.77 $1.17 $1.02 $1.16 $0.95 $2.20 $1.43 
1.37% 0.60 0.55 0.60 0.60 0.60 0.70 0.70 0.70 0.75 0.80 
27% 21 15 13% 14% 1034 144% 16% 21% 28% 27% 
15% 12% 12 9% 6% 9% 13% 16% 18% 19% 
k$2.41 k$0.84 k$0.87 7 23 k$1.60 k$1.20 k$1.15 k$1.04 k$1.01 k$2.62 k$5.34 
I.23 0.80 0.80 0.85 1.00 0.90 0.80 0.80 0.80 0.98 1.20 

123 128 130 117 110% 83 105 120 145 205 

9514 97 108% 95 72 70% 89 97 112 142 ere 
aan owes ease ania eer w date “ne da 88 77% 
Pre aves er Pipe wots ies “ne nade “ae 65% 69% 
$2.69 $2.13 $3.14 $2.53 $2.51 $2.78 $3.13 $2.95 $3.36 $5.84 $4.87 
2.80 2.60 2.40 2.40 2.40 2.20 2.20 2.20 2.40 3.10 3.25 
18% 10% 9% 11 10 6 8 13 174% 19 19 
4 5% 6 6 4 4% 5% 6% 114% 12% 14 
$1.38 $0.21 $1.42 $1.47 $1.51 $1.17 $1.90 $1.48 $0.90 $2.72 $3.77 
1.25 0.45 0.65 1.00 0.75 0.50 0.62% 0.80 0.80 1.00 1.25 
Listed N. Y. Curb Exchange 9% 

October, 1947 4% 
gD$0.31 gD$0.11 $0.45 B30. 04 oy. 80 *x$0.83 $0.44 $0.44 $0.54 D$1.97 D$1.57 
None None 0.15 None None 0.50 0.62% 0.25 0.25 None None 
2.50 0.70 0.43 0.50 0.25% 5/16 % 1% 3 4 1% 
0.45 0.30 0.26 0.21 0.15 5/32 3/16 % 1% 3 
§D$0.10 §D$0.09 §$0.004 §D$0.003 §D$0.05 $$0.03 §$0.07 $$0.10 D§$0.02 §$0.07 §$0.03 
None None None None None None None None None None None 

5% 2 aan wae ice 

Sane 11 9% 6% 6% 3% 18% 17% 30% 41% 41 
cea 5% 4% 2y% 2% 3% 12% 16% 20% 23% 
$1.01 $0.23 $0.68 $1.72 $2.90 $3.40 $3.79 $3.88 $3.12 $6.41 $10.93 
None None None None None None None None None None 1.50 
15% 8% 7% 7% 6% 4% 8% 9% 18% 21% 15 
4 4 4 4% 4% 3% 4% 6% 8% 10 10% 
$1.05 Nil $1.11 $0.82 $1.40 $0.83 $1.07 $1.09 $0.88 $1.39 $2.45 
0.90 0.15 0.30 0.60 0.69 0.60 0.60 0.60 0.60 0.90 1.00 
4% 4% 6% 7 7 6% 8 9 13% 15% 11% 
3% 2% 4y% 4% SY 6 6% 7 9 9% 8% 
e$0.34 e$0.48 e$0.62 e$0.77 e$0.73 e$0.73 e$0.73 e$0.80 e$0.90 e$0.91 e$0.95 
0.30 0.35 0.45 0.55 0.60 0.60 0.60 0.60 0.60 0.60 0.60 
40 20 20% 17% 17 15 22 at 28% 32 19 
17 13 15% 12 13% 11 13 19% 14 13% 
$3.21 $0.35 $1.05 $2.38 $4.08 $2.84 $2.87 $2. 33 $1.80 $1.78 $3.29 
2.50 0.25 0.75 BTS 2.00 1.50 2.00 Pe 1.20 0.60 0.60 
Listed N. Y. Curb Exchange 6 3% 

August, 1946 3% 1% 
$0.07 $0.02 $0.07 $0.16 $0.13 $0.24 $0.31 $0. 33 D$0.34 
Initial dividend paid May 1 0.25 q 

3% 2% 1% % % % 1% 1% 8 9 3% 
Wa KR 4% % % % % 1% 2% 1% 
$0.005 D$0.09 D$0.01 D$0.09 D$0.02 $0.02 $0.04 $0.14 D$0.21 D$0.12 $0.24 
None None None None None None None None None 0.05 None 
10% + 5% 6 8% 5 5% 9% 22% 20 15% 
3 2% 1% 3% 5% 4% 5% 4 8% 9 9% 
$0.79 D$0.17 $0.16 $0.79 $1.23 $0.47 $0.62 $2.41 $2.17 $2.25 $2.04 
0.15 None 0.10 0.40 0.85 0.25 0.30 0.80 0.75 0.50 1.00 

9 3% 5 2% 4 7% 14 29% 70% 105 166 

3 1% 1% 1 2% 3% 7% 11 28% 58 66% 
D$0.29 D$0.36 D$0.22 $0.002 $0.28 $0.53 $0.86 $0.72 $1.15 $1.05 $4.60 
None None None None None None 0.20 0.10 0.20 0.20 0.20 
2% 2% 3% 3% 2% 1” 3% 3% 8Y, 25% 9% 

1 1 2% 2 % 1% 2% 3% 7% 6% 
g$0.16 2$0.32 $0.40 $0.46 ¢$0.43 g$0. one 2$0.13 g$0.004 g$0.10 g$0.17 g$1.31 

None None None None None None 0.10 None 0.10 0.25 0.5 


g—l12 months to June 30. 
q—Paid in stock. 
December 31 and 63 cents for the 12’ months to June 30. 


j—12 months to 
s—Canadian currency. 


*Fiscal 


year 


September 30. 
t—11 months to November 30. 
changed. 


k—12 


§Before depletion. 


Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 






















































































months to October 


v—10 months to September 30. 
D—Deficit. 










































31. m—12 months to No- 


x—6 months 
































Vicewiatty everywhere you look, you 


find evidence of the great services per- 


formed by steel wire. Automobiles, 
boats, airplanes, trolley cars, tele- 
phones, radio — all owe much of their 
development to wires of steel. 

On the farm, steel wire fences pro- 
tect growing crops. They control poul- 
try and livestock. Nails, screws and 
bolts, which are made from steel wire 
are indispensable not only to the 
farmer but to all of us. And you can 
add to this list, steel wire rope of all 


kinds . 


nation’s concrete highways . . . steel 


.. wire fabric to reinforce our 


wire of every conceivable size — from 


UNITED STATES STEEL 


UO Nite oO 


CORPORATION 


> tA TT € S 


.piano wire to the great cables that sup- 


port our giant suspension bridges. 

A leader in the development of bet- 
ter steel wire and better products of 
wire is the American Steel & Wire 
Company — a member of the United 
States Steel family. This company not 
only turns out various types of high 
quality steel wire and wire products, 
but it is also constantly conducting 
research to discover and develop still 
better wire for hundreds of new uses. 

So whenever you need any product 
made of steel wire—from a carpet tack 
to fencing, it will pay you tolook forthe 
U-S-S Label. It is a symbol of quality. 
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